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Appendices

Appendix 1 Annual financial statements of MOBOTIX AG, Winnweiler-
Langmeil, financial year 2023/24, consisting of the:

- Balance sheet as at 30 September 2024

- Statement of profit and loss for the period from 1 October
2023 to to 30 September 2024

- Notes to the financial statements for the financial year
2023/24

Appendix 2 Combined management report of MOBOTIX AG, Winnweiler-
Langmeil, financial year 2023/24

Appendix 3 General Engagement Terms for Wirtschaftspriferinnen, Wirt-
schaftsprufer and Wirtschaftsprifungsgesellschaften [German
Public Auditors and Public Audit Firms] as of 1 January 2024

With regard to the use of rounded amounts and percentages, we would like to
point out that rounding differences might occur due to commercial rounding prac-
tices.
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1. Audit engagement

By resolution of the general meeting held on 10 May 2024 of

MOBOTIX AG, Winnweiler-Langmeil
(hereinafter also referred to as “MOBOTIX or “Company”)

we have been elected as auditor for the financial year 2023/24. The supervisory
board engaged us to audit the annual financial statements together with the
bookkeeping system and the management report for the financial year from 1 Oc-
tober 2023 to 30 September 2024 which has been combined with the Company’s
group management report for the financial year.

Pursuant to section 316 paragraph 1 HGB [Handelsgesetzbuch: German Com-
mercial Code] our audit is a statutory audit as required by sections 316 et seq.
HGB.

Pursuant to section 321 paragraph 4a HGB we confirm that we observed the ap-
plicable regulations on auditor’s independence in our audit.

In addition to the audit of the annual financial statements we have also been en-
gaged to audit the consolidated financial statements prepared by the Company as
at 30. September 2024 and the group management report which has been com-
bined with the management report of the Company. We have issued a separate
audit report in this regard.

Pursuant to section 313 of the Stock Corporation Act [Aktiengesetz — AktG] we as
auditor of the annual financial statements were also engaged to audit the report on
relationships with affiliated companies (dependency report) for the financial year
2023/24, which has been prepared by the executive directors. We have issued a
separate audit report in this regard.

Our report is addressed to MOBOTIX AG.

Execution of our engagement and our responsibility, also in relation to third par-
ties, are governed by the General Engagement Terms for Wirtschaftsprifer and
Wirtschaftspriifungsgesellschaften [German Public Auditors and Audit Firms] as of
1 January 2024 (see Appendix 3). In relation to third parties number 1 section 2
and number 9 of these General Engagement Terms are decisive.
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2 Basic findings

2. Basic findings

2.1. Statement on the assessment of the Company’s

economic situation by the executive directors

The following statements contained in the combined management report prepared
by the Company’s executive directors are from our point of view of particular im-
portance for the assessment of the Company’s economic position and future de-
velopment with its material opportunities and risks:

Economic position and business performance:

1.

2 MOBOTIX AG — 2024/13275

In the financial year 2023/24 the sales revenues of MOBOTIX AG dropped by
20.7%, from EUR 53.9 million in the previous year to EUR 42.8 million. Sales
include revenues from the sales of construction parts to contract manufactur-
ers, amounting to EUR 1.9 million (PY: Eur 0.5 million). The revenues from or-
ders, at EUR 0.2 million, are lower than the previous year. (PY:

EUR 1.6 million). Revenues from the sale of video security systems and soft-
ware dropped by 1.9% to EUR 40.5 million (PY: EUR 51.7 million).

EUR 4.3 million (PY: 3.4 million) in development costs were capitalised under
the option of section 248(2) of the German Commercial Code [Han-
delsgesetzbuch — HGB], which were presented under the income statement
item “Other own work capitalised”, affecting income.

The material use ratio (cost of materials less cost of materials for construction
part sales, adjusted by changes in inventory, in proportion to the revenues from
the sale of video security systems and software), at 55.1% (PY: 53.4%), deteri-
orated in the financial year 2023/24 compared with the previous year. Similarly
to the MOBOTIX Group, the rise in the material ratio was determined both by
the slight rise on purchasing costs and a change to the product mix, with an in-
crease in the indoor camera share.

EBITDA (earnings before interest, taxes, depreciation and amortisation; -2.1%
of total output) is EUR -0.9 million (2022/23; EUR -1.9 million). EBIT (earnings
before interest and taxes; -10.7% of total output) is EUR -4.6 million (2022/23;
EUR -5.5 million). The financial year 2023/34 ended with a consolidated net
loss for the financial year of EUR -6.1 million (2022/23: EUR -5.5 million) and
return on sales (sales revenues less construction parts) of -15.0% (2022/23: -
10.4%).

Fixed assets increased by EUR 2.5 million (5.8%) to EUR 45.3 million. Invest-
ments to fixed assets, of EUR 6.3 million, are opposed by depreciations, amor-
tisations, and write-downs of EUR 3.7 million. These refer to EUR 4.9 million in
investments in intangible fixed assets and EUR 1.7 million in additions to tangi-
ble fixed assets. EUR 1.2 million of the additions to tangible fixed assets are
concerned with reclassifications from current assets to fixed assets. Invest-
ments in tangible fixed assets amount to EUR 0.5 million. Investments in intan-
gible fixed assets are mainly concerned with internal development costs,
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amounting to EUR 4.3 million, and other costs, amounting to EUR 0.6 million,
that were incurred for development projects.

6. At EUR 20.6 million (30 September 2023: EUR 26.8 million), equity decreased
significantly year on year due to the net loss for the financial year of EUR 6.1

million by EUR 6.1 million. With total assets down by EUR 1.5 million (-1.7%) to

EUR 86.4 million (30 September 2023: EUR 87.6 million), the equity ratio de-
creased from 30.5% to 23.9%. Treasury shares as of 30 September 2024
amounted to 61,658 shares. 44,248 treasury shares were used in the financial
year 2021/22 as part of the purchase price for the acquisition of the VAXTOR
Group.

7. Cash flow from operating activities before income tax in the business year
2023/24 was EUR 4.8 million (PY: EUR 2.9 million). The improvement mostly
results from the decrease in inventories and targeted reducing of trade receiva-
bles.

8. Cash flow from investing activities amounted to EUR -6.7 million (PY: EUR -5.5
million) and is mostly attributable to investment in internally developed intangi-
ble fixed assets and the earn-out payment of EUR 1.4 million made in the fi-
nancial year for the acquisition of the VAXTOR Group.

9. The positive cash flow from financing activities, amounting to EUR 7.1 million
(PY: EUR 25.3 million) mainly resulted from taking out short-term intercompany
loans amounting to EUR 10.8 million. This stands against payments for financ-
ing loans of EUR 1.5 million and interest payments totalling EUR 2.1 million.

10.Mid- and long-term liabilities reduced compared to 30 September 2024 by EUR
6.2 million to EUR 0.2 million. Current financial liabilities, including current pro-
visions increased from EUR 51.5 million to EUR 61.9 million. This was caused
by the payment of EUR 1.4 million for an earn-out agreement on the one hand
from the acquisition in 2022 of the VAXTOR Group in the financial year
2021/22. On the other hand, short-term intercompany loans were taken out in
the financial year 2023/24. Furthermore, the increase in current liabilities partic-
ularly results from loan repayments that become due in the financial year
2024/25. Additionally, short-term intercompany loans had the effect of increas-
ing liabilities. Mid- and long-term liabilities as a proportion of the total assets of
the MOBOTIX Group are 7.1% lower than the previous year. Current liabilities,
including current provisions, as of the reporting date equate to a proportion of
71.6% of total assets, as opposed to 58.6% as of 30 September 2023.

11.The development of assets, liabilities, the financial position and financial perfor-
mance of the MOBOTIX Group and MOBOTIX AG in the financial year 2023/24
reflects management’s expectations for the development of business. The de-
velopment of business was negatively impacted by the continuing strained con-
ditions of the economy, but also by internal factors in sales and marketing.
However, it was possible to a large extent to compensate for these effects with
cost savings compared with the previous year.

Future development with its material opportunities and risks:

1. Budgeted sales for the MOBOTIX Group for the financial year 2024/25 are in
the order of around EUR 60.0 million. EBIT for the financial year 2024/25 is in

Q GrantThornton
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the order of around EUR 4.0 million. The executive board expects the sales
and EBIT of MOBOTIX AG to develop in accordance with the MOBOTIX
Group. On the one hand, sales are dependent on the macroeconomic situation
due to the impact of the wars in Ukraine and Gaza, but also on the trend in in-
terest rates/inflation and thus the trend in construction costs, as well as on fur-
ther optimisation to the organisation of sales and marketing on the other.

. In the coming months, MOBOTIX will be developing intelligent IP video solu-

tions for selected market segments that the executive board considers have a
clear advantage over the competition (e.g. due to system architecture or robust
design) and push corresponding customer projects via key account marketing
and the global network of certified partners. Robust outdoor cameras are to be
used more intensively as sensors in industrial automation, for such things as
monitoring temperature-sensitive processes, fire early warning detection and
for preventive maintenance.

. The current income and liquidity planning of MOBOTIX AG, and thus of the

Group, includes a liquidity requirement covered by existing loan agreements
with the majority shareholder that was set up based on the executive board’s
best estimates. If the loan agreements are terminated based on the existing
termination clauses in the loan agreements or if significant delays to budgeted
sales or significant delays to incoming payments occur or if one or more of the
assumptions made in the planning prove not to be accurate, further financial
support will be necessary alongside the loans already granted, from the major-
ity shareholder, for example. Otherwise, MOBOTIX AG will be endangered in
continuing as a going concern owing to the Group’s economic and financial in-
terconnections. This constitutes a material uncertainty related to events or con-
ditions that may cast significant doubt on the ability of MOBOTIX AG, and thus
of the Group, to continue as a going concern (risk endangering ability to con-
tinue as a going concern).

. There is financing risk related to the creditworthiness of the Company, and thus

of the Group, and the existing credit commitments. Of the EUR 8.1 million in li-
abilities to banks within the Group reported as of the reporting date, EUR 8.1
million are due within one year (MOBOTIX AG; EUR 8.0 million, of which EUR
8.0 are due within one year). If the credit institutions do not extend their credit
lines in future, or only extend them for lower amounts than those used, the ma-
jority shareholder has committed by contract to assuming financing of EUR 6.5
million.

. There is a further need to adapt the organisation owing to the changes to the

conditions of the market and competition. Fundamental risks arise from this,
which the business is countering by adapting its human resources, optimising
processes and management systems, and updating its IT infrastructure (partic-
ularly ERP and CRM). Production and the marketing of technical products are
fundamentally subject to warranty risks. These are taken into account in finan-
cial statement preparation by forming appropriate provisions. Furthermore, pro-
duction liability insurance has been taken out to secure potential losses and
risks.

For the going concern risks under no. 3, please also see the comments in section
2.2. “Matters endangering the Group’s ability to continue as a going concern”.
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These key statements on the opportunities and risks of the future development of
the Group have been sufficiently described in the combined management report.
For further details we therefore refer to the combined management report, which is
attached to this report as Appendix 2.

Summarised assessment

On the basis of the assessment of the economic position of the Company which
we have been able to derive from the knowledge obtained in our audit of the an-
nual financial statements and the combined management report, we have come to
the assessment that the executive directors’ presentation and assessment of the
position of the Company, in particular regarding the going concern and the future
development of the Company with its material opportunities and risks reflected on
the annual financial statements and in the combined management report is appro-
priate.

2.2. Matters endangering the Company’s ability to
continue as a going concern

Pursuant to section 321 paragraph 1 clause 3 HGB it is our duty to report in our
audit report on facts which were detected during the execution of the audit and
which endanger the ability of the audited company to continue as a going concern.

Of the EUR 8.1 million in liabilities to banks within the Group reported as of the re-
porting date, EUR 8.1 million are due within one year. If the credit institutions do
not extend their credit lines in future, or only extend them for lower amounts than
those used, the majority shareholder has committed by contract to assume financ-
ing.

The intercompany loans granted by the majority shareholder reported as of 30
September 2024 amount to EUR 38.7 million. As of 25 November 2024, a further
intercompany loan for EUR 2.0 million was paid out by the majority shareholder as
part of the credit line granted in the reporting year. The presented amount of inter-
company loans in the most recent available monthly statement is EUR 40.7 million
as of 28 February 2025. Unused loan commitments from the reporting year
amount to EUR 4.0 million and also include the settlement of a bank loan for EUR
3.5 million.

On 25 February 2025, intercompany loans totalling EUR 44.7 million were ex-
tended by the majority shareholder until 31 March 2026. Unless the majority
shareholder determines otherwise, the term of the intercompany loans will be ex-
tended automatically again to 30 September 2026. In the case of a change of con-
trol, this extension will apply automatically.

On 25 February 2025, the majority shareholder granted further loans of up to EUR
8.5 million as further support, also due by 31 March 2026. These may be claimed
and paid out in different tranches. The term will also be automatically extended to
30 September 2026 unless the majority shareholder notifies the Company by 31
March 2026 that it is not to be automatically extended. The granting of loans for
the above-mentioned EUR 8.5 million also means that a bank loan for EUR 3.0

MOBOTIX AG — 2024/13275 5
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million will be settled. Alongside this purpose limitation, reimbursement of EUR 2.0
million for development costs for development projects already approved would be
taken into account.

The current income and liquidity planning of MOBOTIX AG, and thus of the Group,
includes a liquidity requirement covered by existing loan agreements with the ma-
jority shareholder that was set up based on the executive board’s best estimates.
If the loan agreements are terminated based on the existing termination clauses in
the loan agreements or if significant delays to budgeted sales or significant delays
to incoming payments occur or if one or more of the assumptions made in the
planning prove not to be accurate, further financial support will be necessary
alongside the loans already granted, from the majority shareholder, for example.
Otherwise, MOBOTIX AG will be endangered in continuing as a going concern
owing to the Group’s economic and financial interconnections. This constitutes a
material uncertainty related to events or conditions that may cast significant doubt
on the ability of MOBOTIX AG, and thus of the Group, to continue as a going con-
cern (risk endangering ability to continue as a going concern).

The executive directors of the Company appropriately described this risk to the
Group’s ability to continue as a going concern in the notes to the financial state-
ments (cf. information in Section A. of the notes “General disclosures”) and in the
combined management report (cf. the information in Section 8.3 “Management
risks — financial risks”). In accordance with our professional duties, we have in-
cluded in our auditor’s report a reference to the explanations in the notes to the fi-
nancial statements and in the combined management report on the risk
endangering the Company’s ability to continue as a going concern. Attention is
therefore drawn to the section “Material Uncertainty Related to Going Concern” in
our auditor’s report.

6 MOBOTIX AG — 2024/13275
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2.3.  Other Non-compliance with Laws and Regulations

Within our audit, we identified the following serious non-compliance with other le-
gal requirements:

In non-compliance with the requirements of sections 325 et seq. HGB the annual
financial statements and combined management report, the consolidated financial
statements and the combined management report and the other required docu-
ments from the prior year were not disclosed by the due date by the Company’s
executive directors. In this regard, we refer to section 335 HGB.

In non-compliance with the existing obligation under section 264 paragraph 1 sen-
tence 3 HGB and section 16 paragraph 1 of the Company’s articles, the annual fi-
nancial statements and combined management report were not prepared within
the first three months of the following financial year. Neither was the executive
board’s report on relations with affiliated companies prepared within the deadline
of 3 months contrary to the existing obligation under section 312 paragraph 1 sen-
tence 1 of the Stock Corporation Act [Aktiengesetz — AktG]. Neither were the con-
solidated financial statements prepared within the first five months of the following
financial year contrary to section 290 paragraph 1 HGB. We have advised the ex-
ecutive board of the deadlines for preparation.

MOBOTIX AG — 2024/13275 7
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Reproduction of the
Auditor’'s Report
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3. Reproduction of the
Independent Auditor’s Report

On the basis of the final result of our audit, we have issued the independent audi-
tor’s report as reproduced below:

Independent Auditor’s Report
To MOBOTIX AG, Winnweiler-Langmeil

Audit Opinions

We have audited the annual financial statements of MOBOTIX AG, Winnweiler-
Langmeil, which comprise the balance sheet as at 30 September 2024, the state-
ment of profit and loss for the financial year from 1 October 2023 to 30 September
2024 and the notes to the financial statements, including the presentation of the
recognition and measurement policies. In addition, we have audited the combined
management report of MOBOTIX AG, Winnweiler-Langmeil, for the financial year
from 1 October 2023 to 30 September 2024.

In our opinion, on the basis of the knowledge obtained in the audit:

e the accompanying annual financial statements comply, in all material respects,
with the requirements of German commercial law applicable to business corpo-
rations and give a true and fair view of the assets, liabilities and financial posi-
tion of the company as at 30 September 2024 and of its financial performance
for the financial year from 1 October 2023 to 30 September 2024 in compliance
with German Legally Required Accounting Principles, and

e the accompanying combined management report as a whole provides an ap-
propriate view of the Company’s position. In all material respects, this com-
bined management report is consistent with the annual financial statements,
complies with German legal requirements and appropriately presents the op-
portunities and risks of future development.

Pursuant to section 322(3) sentence 1 HGB, we declare that our audit has not led
to any reservations relating to the legal compliance of the annual financial state-
ments or of the combined management report.

Basis for the Audit Opinions

We conducted our audit of the financial statements and the combined manage-
ment report in accordance with section 317 HGB and in compliance with German
Generally Accepted Standards for Financial Statement Audits promulgated by the
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Institut der Wirtschaftsprufer [Institute of Public Auditors in Germany] (IDW). Our
responsibilities under those requirements and principles are further described in
the “Auditor’s Responsibilities for the Audit of the Annual Financial Statements and
of Combined Management Report” section of our auditor’s report. We are inde-
pendent of the Company in accordance with the requirements of German commer-
cial and professional law, and we have fulfilled our other German professional
responsibilities in accordance with these requirements. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinions on the annual financial statements and the combined management
report.

Material Uncertainty in Connection with the Going Concern
Assumption

We refer to the disclosure under Section A. of the notes to the consolidated finan-
cial statements “General disclosures” and the disclosures in Section 8.3 “Material
risks — financial risks” of the combined management report, in which the executive
directors describe that the current income and liquidity planning of MOBOTIX AG,
and thus of the Group, includes a liquidity requirement that is covered with existing
loan agreements with the majority shareholder which was prepared based on the
executive board’s best estimates. If the loan agreements are terminated based on
the existing termination clauses in the loan agreements or if significant delays to
budgeted sales or significant delays to incoming payments occur or if one or more
of the assumptions made in the planning prove not to be accurate, further financial
support will be necessary alongside the loans already granted, from the majority
shareholder, for example. Otherwise, MOBOTIX AG will be endangered in contin-
uing as a going concern owing to the Group’s economic and financial interconnec-
tions.

As stated in Section A. of the combined management report “General notes to the
financial statements” and Section 8.3 “Material risks — financial risks” of the com-
bined management report, these events and conditions indicate the existence of a
material uncertainty that may cast significant doubt on the Group’s ability to con-
tinue as a going concern, representing a going concern risk within the meaning of
section 322 paragraph 2 sentence 3 HGB.

Our audit opinions concerning the consolidated financial statements and the com-
bined management report are not modified in relation to this matter.

Other Information

The executive directors or the supervisory board are responsible for the other in-
formation. The other information comprises the remaining parts of the business re-
port provided to us after the date of this auditor's report, incl. the “letter to the
shareholders” and the “supervisory board report”, but not the consolidated finan-
cial statements, or the combined management report or our auditor's report
thereon.

MOBOTIX AG — 2024/13275 9
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The supervisory board is responsible for the supervisory board report. The execu-
tive directors are otherwise responsible for the other information.

Our audit opinions on the consolidated financial statements and the combined
management report do not cover the other information, and consequently we do
not express an audit opinion or any other form of assurance conclusion thereon.

In connection with our audit, our responsibility is to read the other information re-
ferred to above (to the extent that they are available) and, in doing so, to consider
whether the other information:

e is materially inconsistent with the annual financial statements, with the com-
bined management report or our knowledge obtained in the audit, or

e otherwise appears to be materially misstated.

Responsibilities of the Executive Directors and the Super-
visory Board for the Annual Financial Statements and the
Combined Management Report

The executive directors are responsible for the preparation of the annual financial
statements that comply, in all material respects, with the requirements of German
commercial law applicable to business corporations, and that the annual financial
statements give a true and fair view of the assets, liabilities, financial position and
financial performance of the Company in compliance with German Legally Re-
quired Accounting Principles. In addition, the executive directors are responsible
for such internal control as they, in accordance with German Legally Required Ac-
counting Principles, have determined necessary to enable the preparation of an-
nual financial statements that are free from material misstatement whether due to
fraud (e.g. fraudulent financial reporting and misappropriation of assets) or error.

In preparing the annual financial statements, the executive directors are responsi-
ble for assessing the Company’s ability to continue as a going concern. They also
have the responsibility for disclosing, as applicable, matters related to going con-
cern. In addition, they are responsible for financial reporting based on the going
concern basis of accounting, provided no actual or legal circumstances conflict
therewith.

Furthermore, the executive directors are responsible for the preparation of the
combined management report that as a whole provides an appropriate view of the
Company’s position and is, in all material respects, consistent with the annual fi-
nancial statements, complies with German legal requirements, and appropriately
presents the opportunities and risks of future development. In addition, the execu-
tive directors are responsible for such arrangements and measures (systems) as
they have considered necessary to enable the preparation of a combined manage-
ment report that is in accordance with the applicable German legal requirements,
and to be able to provide sufficient appropriate evidence for the assertions in the
combined management report.

The supervisory board is responsible for overseeing the Company'’s financial re-
porting process for the preparation of the annual financial statements and the
combined management report.

10 MOBOTIX AG — 2024/13275
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Auditor’s Responsibilities for the Audit of the Annual Fi-
nancial Statements and of the Combined Management Re-
port

Our objectives are to obtain reasonable assurance about whether the annual fi-
nancial statements as a whole are free from material misstatement, whether due
to fraud or error, and whether the combined management report as a whole pro-
vides an appropriate view of the Company’s position and, in all material respects,
is consistent with the annual financial statements and the knowledge obtained in
the audit, complies with the German legal requirements and appropriately pre-
sents the opportunities and risks of future development, as well as to issue an au-
ditor’s report that includes our audit opinions on the annual financial statements
and on the combined management report.

Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with section 317 HGB and in compliance with Ger-
man Generally Accepted Standards for Financial Statement Audits promulgated
by the Institut der Wirtschaftsprifer (IDW) will always detect a material misstate-
ment. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence
the economic decisions of users taken on the basis of these annual financial state-
ments and this combined management report.

We exercise professional judgment and maintain professional skepticism through-
out the audit. We also:

e identify and assess the risks of material misstatement of the annual financial
statements and the combined management report, whether due to fraud or er-
ror, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our audit
opinion. The risk of not detecting a material misstatement resulting from fraud
is higher than the risk of not detecting one resulting from error, as fraud may in-
clude collusion, forgery, intentional omissions, misrepresentations, or override
of internal controls.

e obtain an understanding of internal control relevant to the audit of the annual
financial statements and of arrangements and measures (systems) relevant to
the audit of the management summarised report in order to design audit proce-
dures that are appropriate in the circumstances, but not for the purpose of ex-
pressing an audit opinion on the effectiveness of these systems of the
Company.

e evaluate the appropriateness of the accounting policies used by the executive
directors and the reasonableness of estimates made by the executive directors
and related disclosures.

e conclude on the appropriateness of the executive directors’ use of the going
concern basis of accounting and, based on the audit evidence obtained,
whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Company’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw atten-
tion in the auditor’s report to the related disclosures in the annual financial

MOBOTIX AG — 2024/13275
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statements and in the combined management report or, if such disclosures are
inadequate, to modify our respective audit opinions. Our conclusions are based
on the audit evidence obtained up to the date of our auditor's report. However,
future events or conditions may cause the Company to cease to be able to con-
tinue as a going concern.

e evaluate the overall presentation, structure and content of the annual financial
statements in total, including the disclosures, and whether the annual financial
statements present the underlying transactions and events in a manner that the
annual financial statements give a true and fair view of the assets, liabilities, fi-
nancial position and financial performance of the Company in compliance with
German legally required accounting principles.

e evaluate the consistency of the combined management report with the annual
financial statements, its conformity with German law, and the view of the com-
pany’s position it provides.

e perform audit procedures on the prospective information presented by the ex-
ecutive directors in the combined management report. On the basis of sufficient
appropriate audit evidence we evaluate, in particular, the significant assump-
tions used by the executive directors as a basis for the prospective information,
and evaluate the proper derivation of the prospective information from these
assumptions. We do not express a separate audit opinion on the prospective
information and on the assumptions used as a basis. There is a substantial un-
avoidable risk that future events will differ materially from the prospective infor-
mation.

We communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit and significant audit findings,
including any significant deficiencies in internal control that we identify during our
audit.

Frankfurt am Main 20 March 2025

Grant Thornton AG
Wirtschaftsprifungsgesellschaft

Maximilian Meyer zu Schwabedissen Arndt F. Krlger

Wirtschaftsprufer Wirtschaftsprifer
[German Public Auditor] [German Public Auditor]

On publication or further submission of the annual financial statements and/or the
combined management report in a form other than that audited by us (including
translations into other languages), a further statement will be required from us if
our auditor’s report is cited or reference is made to our audit; we refer hereby in
particular to section 328 HGB.

12 MOBOTIX AG — 2024/13275
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4. Subject, nature and extent of
the audit

4.1. Subject of the audit

The subject of our audit was the annual financial statements of MOBOTIX AG —
which comprise the balance sheet as at 30 September 2023, the statement of
profit and loss for the financial year from 1 October 2023 to 30 September 2024
and the notes to the annual financial statements, including the presentation of the
recognition and measurement policies — together with the bookkeeping system
and the management summarised report of the Company for the financial year
from 1 October 2023 to 30 September 2024.

The German commercial law applicable to business corporations, including the
relevant regulations of the AKtG was the applicable financial reporting framework
for our audit of the annual financial statements and the combined management re-
port.

The Company’s executive directors made use of the provisions in section 315 par-
agraph 5 HGB in conjunction with section 298 paragraph 2 HGB and combined
the group management with the consolidated management report prepared by the
Parent Company.

Regarding the responsibilities of the executive directors and the supervisory board
of the Company related to the preparation of the annual financial statements and
the combined management report we refer to the explanations given in our audi-
tor's report which is reproduced in section 3 of this report. The responsibility of the
executive directors also comprises responsibility for the Company’s bookkeeping.

Our objective is to assess the annual financial statements including the bookkeep-
ing and the combined management report as well as the disclosures made within
the course of an audit performed in compliance with German Generally Accepted
Standards for Financial Statement Audits. Our respective responsibilities are ex-
plained in the section “Audit opinions* and in the section “Auditor’s responsibilities
for the audit of the annual financial statements and the combined management re-
port* of our auditor’s report.

The audit of compliance with other regulations is only relevant to the audit of finan-
cial statements insofar as these regulations typically have an impact on the annual
financial statements or the management report.

According to section 317 paragraph 4a HGB, an examination as to whether the
ability of the Company as a going concern or whether the effectiveness and effi-
ciency of the Company’s management can be guaranteed is not required to be in-
cluded in the audit.

MOBOTIX AG — 2024/13275
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4.2. Nature and extent of the audit

We conducted our audit in accordance with section 317 HGB and in compliance
with German Generally Accepted Standards for Financial Statement Audits prom-
ulgated by the Institut der Wirtschaftsprifer in Deutschland e.V. [Institute of Public
Auditors in Germany] (IDW).

Regarding the objectives of our audit and the essential principles of conducting
our audit we refer to the explanations given in the section “Auditor’s responsibili-
ties for the audit of the annual financial statements and the combined manage-
ment report” of our auditor’s report.

The audit was planned and performed by taking a risk-oriented approach. Within
this approach, we exercise professional judgment and maintain professional skep-
ticism throughout the audit, recognizing that circumstances may exist that cause
the annual financial statements or the combined management report under audit
to contain material misstatements.

As part of our risk-oriented audit approach, we have identified and assessed the
risk of material misstatement in the annual financial statements and combined
management report, whether due to fraud or error (= misstatement risk), in order
to determine the nature, timing and extent of further audit procedures that are nec-
essary to obtain sufficient appropriate audit evidence to provide a basis for our au-
dit opinions. This was based on an understanding of the Company and its
environment, the relevant financial reporting framework and the internal controls
relevant to the preparation of the annual financial statements and the arrange-
ments and measures (systems) for the preparation of the combined management
report.

Based on the identification and assessment of risks, we determined the following
focal points of the audit:

e appropriateness of the use of the going concern basis of accounting
e recognition of the reported sales revenues
e existence and measurement of the intangible fixed assets

Our audit program determining the nature, timing and extent of further audit proce-
dures to be performed was designed to address these critical assertions and mat-
ters. To the extent that we relied on the effectiveness of controls for the purpose of
determining substantive audit procedures, or where this was necessary, we used
both tests of controls and substantive audit procedures, consisting of tests of detail
and analytical procedures, and otherwise only substantive audit procedures. Tests
of details and tests of controls — as relevant — were performed on the basis of test-
ing every item, audit sampling or the selection of specific items.

The starting point for our audit was the annual financial statements and combined
management report for the prior financial year, on which Ernst & Young GmbH &
Co. KG Wirtschaftspriifungsgesellschaft had given an unqualified audit opinion.
The annual financial statements were adopted on 10 May 2024.

Regarding the opening balances, we read the most recent consolidated financial
statements as well as the predecessor auditor’s report and the long-form audit re-
port thereon with regard to the and discussed significant matters with the

14 MOBOTIX AG — 2024/13275
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predecessor auditor. In order to assess whether the opening balances contain
misstatements that materially affect the annual financial statements for the report-
ing period, we have determined whether the closing balances of the prior period
have been correctly brought forward to the reporting period and whether the open-
ing balances reflect the application of appropriate accounting policies.

As part of our tests of details of trade receivables, we obtained confirmations of
balances from customers. The selection of the items to be tested was based on
our risk assessment, the evaluation of the accounting-related internal control as
well as the nature and extent of the transactions subject to audit, using audit sam-

pling.

As part of our tests of detail we obtained confirmations of bank deposits, claims
and obligations from credit institutions. Regarding litigation and claims involving
the Company we obtained confirmations from external legal counsels of the Com-
pany.

As a result of significant deficiencies identified during our audit with regard to the
security of the data processed for financial reporting purposes, we extended our
audit procedures in order to obtain sufficient appropriate audit evidence on the
propriety of the accounting records, the annual financial statements and combined
management report. In this regard, we refer to our reporting in section 5.1.1.

We performed our audit work with interruptions from July 2024 to 20 March 2025.

The executive directors and named contact persons provided us with all explana-
tions and supporting documents requested. The executive directors confirmed in
writing the completeness of the annual financial statements and the combined
management report presented to us.

Q GrantThornton
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5 Findings and explanations on the financial reporting

5. Findings and explanations on
the financial reporting

5.1. Compliance of the financial reporting

5.1.1. Bookkeeping and other audited documents

In our opinion, based on the knowledge obtained in the audit, the bookkeeping
complies, in all material respects, with the statutory provisions throughout the re-
porting period. The information obtained from other documents audited by us was
accounted for properly, in all material respects, in the bookkeeping system and in
the annual financial statements and the combined management report.

During our audit we identified the following areas requiring action regarding the se-
curity of the data processed for financial reporting and IT systems:

52 users were identified who possessed DEBUG or Prog authorisations of form 01
or 02. Of these, 13 are users, system users or communication users (one of which
is blocked). There still exists a service user who has been blocked since 2022.
Furthermore, there are 38 dialogue users, of which 20 users have been blocked,
however. Therefore, 16 were active, non-blocked dialogue users as of 20/09/2024.
This number exceeds the number of users typical for a company like MOBOTIX
AG who have authorisation objects DEBUG and PROG with the value 01 or 02.

Based on these findings, we extended our audit procedures in order to obtain suf-
ficient appropriate audit evidence concerning the legal compliance of the
bookkeeping as well as of the annual financial statements and combined manage-
ment report. As part of our analysis of the posting material, we specifically audited
these users’ activities. Our additional audit procedures did not reveal any signifi-
cant impact of the above mentioned findings on the aforementioned statement re-
garding the legal compliance of the bookkeeping or on the audit opinions on the
annual financial statements or on the combined management report.

5.1.2. Annual financial statements

In our opinion, on the basis of the knowledge obtained in our audit, the annual fi-
nancial statements of MOBOTIX AG for the financial year from 1 October 2023 to
30 September 2024 attached to this report comply, in all material respects, with
the requirements of German commercial law applicable to business corporations
including the applicable regulations of the Stock Corporation Act [AktG] and the
Company’s articles of association.

In our opinion, on the basis of the knowledge obtained in the audit:

e the balance sheet and the statement of profit and loss were duly derived from
the books and records and from the further audited documents,

e in all material respects, the legal requirements regarding classifications, recog-
nition and measurement have been observed, and
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e in all material respects, the disclosures made in the notes to the financial state-
ments are complete and accurate.

5.1.3. Combined management report

In our opinion, on the basis of the knowledge obtained in our audit, the combined
management report of MOBOTIX AG for the financial year from 1 October 2023 to
30 September 2024 complies, in all material respects, with the legal requirements.

The report executive board concerning relations with affiliated companies under
section 312 of the AktG (dependent company report) is referred to and the final
declaration was included in the management report.

5.2.  Overall financial statements presentation

5.2.1. Statement on the overall financial statements presentation

In our opinion, on the basis of the knowledge obtained in our audit, the annual fi-
nancial statements of MOBOTIX AG, give a true and fair view of its assets, liabili-
ties, financial position as at 30 September 2024 and of its financial performance
for the financial year from 1 October 2023 to 30 September 2024 in compliance
with German Legally Required Accounting Principles.

5.2.2.  Valuation principles and transactions with significant impact

5.2.2.1. Material valuation principles

The recognition, measurement and consolidation methods are presented in the
notes to the consolidated financial statements (see Appendix 1).

In our assessment, the following valuation principles are of particular importance
for the overall presentation of the consolidated financial statements:

e The Company recognises shares in long-term financial assets at purchase
cost and loans at their nominal value. Depreciations, amortisations, and
write-downs are undertaken at the lower of cost or market value if perma-
nent impairment is concerned. Determination of fair values is based on the
planning for the entity in question. The values included in the planning are
based on many assumptions, so determining fair values is a matter of
judgment. Determining the fair value showed that there was no need to
depreciate the shares in MOBOTIX Corp., New York, USA,, still amount-
ing to EUR 7,104k as in the previous year. Determining was based on a
business valuation according to the discounted cash flow model. Based on
the budget figures and realisation up till then, the assumptions made by
the Company appear accurate. Based on a basic rate of interest of 4.3%
and a market risk premium of 5.0%, a weighted average cost of capital
(WACC) of 7.5%-8.5% was taken as the basis. Growth of -1.0% per year
was expected for long-term result.

MOBOTIX AG — 2024/13275
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5 Findings and explanations on the financial reporting

The loans of MOBOTIX Corp., New York, USA, as of the reporting date
amount to EUR 4,591k. Based on the budgeting on which the business
valuation was based and the value of the business derived from it, no per-
manent impairment was identified.

5.2.2.2. Transactions with significant impact

In our assessment, on the basis of the knowledge obtained in our audit, the follow-
ing matters are of particular importance for the overall presentation of the annual
financial statements:

18 MOBOTIX AG — 2024/13275

In the reporting year (as in the previous year), the Company exercised its
option to capitalise internally developed intangible fixed assets under sec-
tion 248 paragraph 2 HGB. Development costs for future products
amounting to EUR 5,228k were capitalised for this in the reporting year.
As at the reporting date of 30 September 2024, EUR 12,901k (PY: EUR
10,488Kk) in internally developed intangible fixed assets were capitalised.
Amortisation of these assets in the reporting year was EUR 2,094k.

The Company exercised its recognition option under section 298 para-
graph 1 in conjunction with 274 paragraph 1 HGB to recognise deferred
tax assets. The deferred taxes were determined according to the “tempo-
rary concept”. According to this, fairly permanent differences are taken
into account in calculating deferred taxes (if use by corresponding tax pro-
jections can be proven). The deferred tax assets determined at EUR
6,172k (PY: EUR 4,744Kk) are recognised on the balance sheet exercising
the option under accounting law. They result from loss carryforwards from
corporate income tax and trade tax that arose in the financial year 2016/17
and since the financial year 2021/22.



6 Concluding remarks Q GrantThornton

6. Concluding remarks

Key audit partner in terms of the German Professional Statute for German public
accountants and German sworn auditors (Berufssatzung WP/vBP) are Arndt F.
Kruger, WP — being primarily responsible for the engagement (engagement part-
ner) — and Maximilian Meyer zu Schwabedissen, WP as additionally responsible
key audit partner.

We provide this report concerning the audit of the annual financial statements and
the combined management report of MOBOTIX AG, Winnweiler-Langmeil, for the
financial year from 1 October 2023 to 30 September 2024 in accordance with the
legal requirements and generally accepted standards for preparing long-form audit
reports in accordance with with IDW AuS [IDW Auditing Standard] 450 (revised
(10/2021)) (“IDW PS 450 n.F. (10.2021)").

The independent auditor’s report issued by us is reproduced in section 3 of this re-
port.

Frankfurt am Main 20 March 2025

Grant Thornton AG
Wirtschaftspriifungsgesellschaft

Maximilian Meyer zu Schwabedissen Arndt F. Krlger

Wirtschaftsprufer Wirtschaftsprifer
[German Public Auditor] [German Public Auditor]

MOBOTIX AG — 2024/13275 19



Appendix 1



Annual Financial Statements of MOBOTIX AG

Annual Financial Statements of
MOBOTIX AG,

Winnweiler-Langmeil

Fiscal Year 2023/24
01 October 2023 to 30 September 2024
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Balance Sheet as of 30 September 2024

30.09.2024 30.09.2023

See Notes kEUR kEUR
A. Assets
| Intangible Assets (1)
Self-created intangible assets 12.901 10.488
2. Purchased industrial property rights and 263 577
similar rights and assets as well as licenses
to such rights and assets
3. Advance payments 732 447
13.896 11.512
I Property, Plant and Equipment (1)
1. Land and buildings, including buildings on 9.538 10.115
third-party land
2. Technical equipment and machinery 1.193 1.100
3. Other equipment, factory and office 3.021 2.230
equipment
4, Advance payments and assets under 19 6
construction
13.771 13.451
1] Financial Assets (2)
1. Shares in affiliated companies 13.274 13.274
2. Loans to affiliated companies 4.340 4.591
17.614 17.865
45,281 42.828
B. Current Assets
l. Inventory
1. Raw materials and supplies 11.194 13.731
2. Work in progress 4.672 3.854
3. Finished goods and merchandise 5.931 7.650
21.797 25.235
1. Receivables and Other Assets
1. Trade receivables (3) 6.453 8.765
2. Receivables due from affiliated companies  (4) 4.647 4.835
3. Other assets (3) 1.081 585
12.181 14.185
. Cash In Hand and Bank Balances 518 279
34.496 39.700
C. Prepaid Expenses and Deferred Charges 431 613
D. Deferred Tax Assets (5) 6.172 4,744
ASSETS 86.380 87.885
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30.09.2024 30.09.2023
See Notes kEUR kEUR
A. Equity (6)
I Subscribed capital 13.271 13.271
Minus treasury shares -61 -61
Issued capital 13.210 13.210
I Capital reserves 1.250 1.250
M. Retained earnings
. Statutory reserve 7 7
2. Other retained earnings 17.974 17.974
18.051 18.051
Iv. Balance sheet loss/profit -11.868 -5.739
20.643 26.772
B. Provisions
Other provisions (7) 5.184 7.017
5.184 7.017
C. Liabilities (8)
1. Bank loans and overdrafts 8.023 13.912
2. Advance payments received for
orders - 8
3. Trade payables 7.054 6.251
Liabilities to affiliated
companies 41.225 29.599
5. Other liabilities 610 1.331
56.911 51.102
D. Deferred Tax Liabilities 9) 3.641 2.993
LIABILITIES 86.380 87.885
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Profit and Loss Account from 01 October 2023 to 30 September 2024

10.
11.

12,
13.
14,
15.
16.

Revenue from sales

Increase/decrease in finished and unfinished
goods and work in progress

Other own work capitalised

Other operating income

Material costs

a) Expenses for raw, auxiliary and operating
materials as well as for purchased goods

b) Expenses for purchased services

Personnel expenses

a) Wages and salaries

b) Social security contributions and expenditure
on pension benefits - of which pension benefits
amount to kEUR 2 (previous year: kEUR 36)
Amortization of intangible assets and
depreciation of property, plants and equipment
Other operating expenses

Income from investments

thereof from affiliated companies kEUR 500
(previous year: kEUR 0)

Other interest and similar income

Interest and similar expenses

Taxes on income and profit

a) Current taxes

b) Deferred taxes

After-Tax Profit

Other taxes

Annual Loss

Profit

Balance Sheet loss/profit

© MOBOTIX AG - www.mobotix.com
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See Notes

(10)

(11,13)

(11,13)

Fiscal year
01.10.2023 01.10.2022
30.09.2024 30.09.2023

TEUR TEUR
42.815 53.976
-1.682 -112
4.314 3.421
997 1.309
22.691 27.964
16.285 22.103
6.406 5.861
18.009 20.578
15.133 17.546
2.877 3.032
3.754 3.564
6.647 12.015
- 500
98 54
2.286 1.489
-780 -978
1 32
-781 -1.011
-6.066 -5.483
63 58
-6.129 -5.541
-5.738 -197
-11.868 -5.738

MOBOTIX
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Notes for the 2023/24 Fiscal Year

A. General Information

The financial year of MOBOTIX AG covers the period from 1 October of one year to 30 September of the
following year.

The annual financial statements of MOBOTIX AG were prepared on the basis of the stipulations of the
German Commercial Code and the German Stock Corporation Act. The regulations for large corporations

apply.

The Company is registered under the name MOBOTIX AG at the local court in Kaiserslautern under HRB No.
3724.

The assets and liabilities have been recognized and measured on a going concern basis. Financing risks
arise from the creditworthiness of MOBOTIX AG and, consequently, the Group, as well as from the existing
credit commitments. As of the reporting date, the Group's total bank liabilities amounted to EUR 8.1
million, all of which have a maturity of up to one year (MOBOTIX AG: EUR 8.0 million, with the full amount
also maturing within one year). If banks do not extend their credit lines in the future or renew them at lower
amounts than currently utilized, the majority shareholder has contractually committed to providing
financing of up to EUR 6.5 million.

As of 30 September 2024, the intercompany loans granted by the majority shareholder totaled EUR 38.7
million. On 25 November 2024, an additional intercompany loan of EUR 2.0 million was disbursed by the
majority shareholder as part of the credit line established during the reporting year. Consequently, the
reported balance of intercompany loans in the latest available monthly financial statements stood at EUR
40.7 million as of 28 February 2025. The unutilized loan commitments from the reporting year amount to
EUR 4.0 million, which also cover the repayment of a bank loan of EUR 3.5 million.

On February 25,2025, intercompany loans in the total amount of EUR 44.7 million were therefore extended
to March 31,2026, by the majority shareholder. Unless the majority shareholder determines otherwise, the
term of the intercompany loans will be automatically extended to September 30, 2026. In the event of a
change of control, this extension will occur automatically.

On 25 February 2025, the majority shareholder provided additional loan commitments of up to EUR 8.5
million as further financial support, available until 31 March 2026. These funds can be drawn in multiple
tranches. Unless the majority shareholder notifies the company by 31 March 2026 that the automatic
extension will not apply, the loan term will be extended to 30 September2026. The granted EUR 8.5 million
also includes the repayment of a bank loan of EUR 3.0 million. Additionally, reimbursements of
development costs for previously approved projects totaling EUR 2.0 million are considered.

The current earnings and liquidity planning of MOBOTIX AG and thus of the Group includes a liquidity
requirement covered by existing loan agreements of the majority shareholder, which was prepared based
on the best possible estimates of the Management Board. Should the existing termination clauses in the
loan agreements lead to their termination or should there be significant delays in planned sales or further
significant delays in incoming payments or should one or more of the assumptions made in the planning
prove to be incorrect, further financial support, for example from the majority shareholder, is required in
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addition to the loans already granted. Otherwise, the continued existence of MOBOTIX AG and, due to the
economic and financial interdependencies, the Group as a going concern would be jeopardized. This
represents a material uncertainty in connection with events or circumstances that could cast significant
doubtonthe company's ability to continue as a going concern of MOBOTIX AG and thus of the Group (going
concern risk).

As in the previous year, we used the total cost method for the income statement.

Differences of +/- one unit (EUR, %) may arise from the presentation of the figures in EUR thousand and the
rounding.

B. Information on Accounting Policies

Intangible Assets, Property, Plants and Equipment and Financial Assets

Development costs are capitalized as self-created intangible assets. They are capitalized if it is sufficiently
probable that completion of the intangible asset is technically feasible, and future surpluses will arise from
marketing.

Capitalized development costs are amortized over the expected useful life of five years. Amortization
begins at the end of the development phase. This is the point in time from which the asset can be used.

Purchased intangible assets are valued at acquisition cost less scheduled straight-line amortization in
accordance with the expected useful life of between two and five years.

Property, plant and equipment are valued at acquisition or manufacturing cost less scheduled straight-
line depreciation corresponding to the expected useful life of between three and thirty-three years. Grants
received are deducted from the cost of acquisition or production.

Afixed value of EUR 1.152 thousand was recognized for camera stocks intended for permanent use in the
Company.

In addition to the direct material and manufacturing costs, the production costs of self-constructed
property, plant and equipment include appropriate portions of the necessary material and production
overheads, including depreciation of fixed assets, insofar as they are caused by production.

Borrowing costs are not included in the cost of sales.

In the case of financial assets, shares are recognized at cost and loans at nominal value. Write-downs are
recognized to the lower fair value if the impairment is permanent.

Inventories

In the case of inventories, raw materials, consumables and supplies are recognized at average cost, taking
into account their usability on the balance sheet date and the lower-of-cost or market principle. Work in
progress and finished goods are valued at the lower-of-cost and net realizable value. Manufacturing costs
include direct material and production costs, appropriate portions of material and production overheads
and depreciation of fixed assets, insofar as this is caused by production. Interest on borrowed capital and
administrative costs are not included in production costs. Merchandise is recognized at the lower of cost
or market.
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All recognizable risks arising from reduced usability and lower replacement costs are taken into account
by means of appropriate write-downs.

Receivables and Other Assets

Receivables and other assets are measured at nominal value, considering all identifiable risks. All risk
items are considered by forming appropriate individual value adjustments. The general credit risk is
considered by means of flat-rate discounts.

Cash in Hand and Bank Balances

Cashin hand and bank balances are recognized at face value.

Deferred Tax Assets

Deferred tax assets are mainly recognized for tax loss carryforwards to the extent that this results in tax
relief in subsequent fiscal years.

Equity Capital

Equity is recognized at face value.

Provisions

Other provisions consider all recognizable risks and contingent liabilities to an appropriate extent; they
are recognized at the settlement amount required according to prudent business judgement. Future price
and cost increases are recognized if there is sufficient objective evidence that they will occur. Provisions
with a remaining term of more than one year are discounted at the average market interest rate of the past
seven fiscal years corresponding to their remaining term.

Liabilities

Liabilities are carried at their settlement amount.

Currency Conversion

Assets and liabilities denominated in foreign currencies are generally translated at the average spot
exchange rate on the balance sheet date, as all foreign currency items have remaining terms of less than
one year. § Section 253 (1) sentence 1 and Section 252 (1) no. 4 half-sentence 2 HGB are not applied in this
respect.
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Deferred Tax Liabilities

Deferred tax liabilities are recognized for differences between the carrying amounts of assets, liabilities
and prepaid expenses and deferred income under commercial law if this results in a tax burden in later
fiscal years. This mainly relates to internally generated intangible fixed assets. They are not offset against
deferred tax assets.

C. Information and Explanations Regarding Individual Items on the Balance Sheet and Income
Statement

(1) Intangible Assets and Property, Plants and Equipment

The development of the fixed assets recognized in the balance sheet is shown in the statement of changes
in fixed assets (annex to the notes).

Self-Created Intangible Assets

During the 2023/24 fiscal year, research and development costs totaled EUR 7.629 thousand, of which EUR
4.313 thousand was used for the capitalization of internally generated intangible assets.

(2) Financial Assets

Shareholdings

. " Share of capitalin . Resultin
Name and registered office of the company percent Equity 2023/24
MOBOTIX CORP, New York, USA 100,0 kUSD- 6.447 kSUD -3.115
MOBOTIX LIMITED, Nottingham, Great Britain*) 100,0 1 Brit. Pound 0 Brit. Pound
MOBOTIX SINGAPORE PTE. LTD, Singapore 100,0 kSGD 171 kSGD -58
MOBOTIX AUSTRALIA PTY LTD, Sydney, Australia 100,0 kAUD 233 AUD 25
VAXTOR TECHNOLOGIES, S.L., Madrid, Spain 100,0 kEUR 3.521 kEUR 1.729
VAXTOR ASIA PTE.LTD., Singapore 100,0 kUSD 1.661 kUSD 344

*) not operational

(3) Trade Receivables and Other Assets

As in the previous year, trade receivables and other assets have a remaining term of less than one year.

(4) Receivables Due from Affiliated Companies

Receivables from affiliated companies totaling EUR 4.647 thousand (previous year: EUR 4.835 thousand)
include trade receivables from MOBOTIX CORP, New York, USA, in the amount of EUR 2.776 thousand
(previous year: EUR 981 thousand) and EUR 1.871 thousand (previous year: EUR 3.853 thousand) against
other companies of the Konica Minolta Group, in whose consolidated financial statements MOBOTIX AG is
included by way of full consolidation; in this respect, a disclosure in the affiliated companies is also realized
in the annual and consolidated financial statements of MOBOTIX AG itself. As in the previous year,
receivables from affiliated companies have a remaining term of less than one year.
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(5) Deferred Tax Assets

Deferred tax assets totaling EUR 6.172 thousand (previous year: EUR 4.744 thousand) result from income
tax loss carryforwards that arose in previous years and in the 2023/24 fiscal year. The recognition of
deferred tax assets is based on a tax rate of approx. 30,5%.

(6) Equity

The subscribed capital corresponds to the share capital of MOBOTIX AG on the respective balance sheet
date.

As at the balance sheet date, the Company had issued 13.271.442 ordinary shares. Of these, 13.209.884
shares are in circulation. As at 30 September 2024, 61.658 shares were held as treasury shares. The shares
are no-par value shares with a pro rata amount of the share capital of EUR 1,00 each. The share capital is
fully paid-up.

By resolution of the Annual General Meeting on 27 January 2022, there is authorized capital of EUR 6.500
thousand for 5 years.

By resolution of the Annual General Meeting of MOBOTIX AG, Winnweiler-Langmeil, on 10 May 2024, the
accumulated loss for the financial year ended 30 September 2023 in the amount of EUR 5.738 thousand
was carried forward to new account.

By resolution of the Annual General Meeting on 28 May 2018, the Management Board was again authorized
to acquire treasury shares in the Company up to a total of 10% of the Company's existing share capital at
the time of this authorization until 30 April 2023, subject to compliance with the principle of equal
treatment (Section 53a of the German Stock Corporation Act). The shares acquired on the basis of this
authorization, together with other shares in the Company that the Company has already acquired or still
holds or are attributable to it in accordance with Sections 71d and 71e AktG, may at no time account for
more than 10% of the Company's share capital.

According to the Management Board's assessment, the acquisition will take place via the stock exchange
or by means of a public purchase offer addressed to all shareholders of the Company or by means of a
public invitation to shareholders to submit offers for sale.

The Company did not acquire any treasury shares in the 2023/24 fiscal year. The amount of share capital
attributable to treasury shares is EUR 61 thousand. The treasury shares were acquired in the 2010/11 and
2011/12 fiscal years.

The capital reserve consists of premiums from various capital increases carried out.

The statutory reserve in accordance with Section 150 (1) AktG was recognized in previous years in
accordance with Section 150 (2) AktG in the amount of EUR 77 thousand and therefore in the required
amount.

In accordance with the resolution of the Annual General Meeting on 28 May 2018, EUR 17.678 thousand
was transferred to other revenue reserves.

Retained earnings comprise the accumulated, undistributed profit for the year that has not been allocated
to other revenue reserves.
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The Management Board of MOBOTIX AG proposes to carry forward the accumulated loss of MOBOTIX AG
in the amount of EUR 6.129 thousand to new account.

In accordance with Section 268 (8) HGB, other revenue reserves less the loss carried forward are blocked
from distribution due to the capitalization of internally generated intangible assets taking into account
deferred tax liabilities of EUR 3.641 thousand and deferred tax assets of EUR 6.172 thousand.

(7) Other Provision

The item "Other provisions" mainly includes the following provisions.

- Provision for purchase price obligation kEUR 1.400

(previous year: KEUR 2.800)
- Provision for outstanding invoices kEUR 1.507

(previous year: KEUR 1.522)
- Provision for annual bonuses and sales commissions kEUR 563

(previous year kEUR 585)
- Provision for holiday leave KEUR 385

(previous year: KEUR 360)
- Provision for Christmas bonuses kEUR 323

(previous year: kEUR 390)

(8) Liabilities

The following table shows the residual maturities and security interests of the liabilities listed in the
balance sheet (in EUR thousand; previous year's figures in brackets).

Maturity Period of which secured
e uptol 1to5 over5
Liabilities Total Amount Note
year years years
. o 8.023 8.023 0 0 0
to financial institutions 1
(13.912) (9.662) (4.250) (0) (5.500)
arising from advance
payments received for 0 0 0 0 0
(8) (8) (0) (0) (0)
orders
i 7.054 7.054 0 0 0
trade receivables
(6.251) (6.251) (0) (0) (0)
liabilities to affiliated 41.225 41.225 0 0 0
companies (29.599) (29.599) (0) (0) (0)
610 610 0 0 0
Other liabilities
(1.331) (1.331) (0) (0) (0)
56.911 56.911 0 0 0
Total
(51.102) | (46.851) (4.250) (0) (5.500)

1=Land charges
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Other liabilities include social security liabilities totaling EUR 252 thousand (previous year: EUR 378
thousand) and tax liabilities totaling EUR 154 thousand (previous year: EUR 169 thousand).

Liabilities to affiliated companies relate on the one hand to trade payables and on the other to the loan
from Konica Minolta Inc., Tokyo, Japan, totaling EUR 38.7 million.

(9) Deferred Tax Liabilities

Deferred tax liabilities of EUR 3.641 thousand (previous year: EUR 2.993 thousand) result from the
capitalization of development costs. The recognition of deferred tax liabilities is based on a tax rate of
approx. 30,5%.

(10) Revenue from Sales

Revenue from sales includes income from the sale of video management system solutions totaling EUR
40.584 thousand (previous year: EUR 51.723 thousand), income from the sale of components to external
manufacturers totaling EUR 1.998 thousand (previous year: EUR 477 thousand), income from contract
development for Konica Minolta, Inc. Tokyo, Japan, totaling EUR 233 thousand (previous year: EUR 1.558
thousand) and other income totaling EUR 0 thousand (previous year: EUR 217 thousand).

Of the revenues from the sale of video management system solutions, EUR 13.003 thousand (previous year:
EUR 15.696 thousand) is attributable to Germany, EUR 19.067 thousand (previous year: EUR 22.421
thousand) to the rest of Europe and EUR 8.514 thousand (previous year: EUR 13.606 thousand) to the rest
of the world.

(11) Extraordinary Income and Expenses

Other operating expenses include expenses from the recognition of specific valuation allowances on trade
receivables totaling EUR 365 thousand (previous year: EUR 3.217 thousand).

Other operating income includes income from a government-funded grant for a research project totaling
EUR 450 thousand.

(12) Income and Expenses from Other Reporting Periods

Income relating to other periods totaling EUR 2 thousand (previous year: EUR 156 thousand) is reported
under other operating income and expenses relating to other periods totaling EUR 22 thousand (previous
year: EUR 68 thousand) are reported under other operating expenses.

(13) Other Financial Obligations

Other financial obligations mainly consist of purchase commitments for components. Purchase
commitments for components amounted to EUR 5.798 thousand as of 30 September 2024. There are also
leasing obligations for server infrastructure with an outstanding amount of EUR 242 thousand.
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(14) Income and Expenses from Currency Translation

Income from currency translation totaling EUR 246 thousand (previous year: EUR 805 thousand) is
reported under other operating income and expenses from currency translation totaling EUR 374
thousand (previous year: EUR 1.208 thousand) are reported under other operating expenses.

(15) Derivative Financial Instruments

There were no derivative financial instruments as at the reporting date. No economic hedging
relationships were entered into as at the reporting date.

(16) Taxes from Income and Profit

Income taxes include income of EUR 1.428 thousand from the recognition of deferred tax assets on loss
carryforwards and expenses of EUR 648 thousand from the recognition of deferred tax liabilities due to the
capitalization of development costs.

D. Other Compulsory Information

(1) Average Number of Employees during the Fiscal Year (Full-Time Equivalents)

The following employee groups (excluding the Management Board, trainees and temporary staff) were
employed by the Company during the 2023/24 fiscal year

Full-time employees 218 (previous year: 260)
Part-time employees 23 ( prev. year 25)

The total average number of employees is therefore 241 (previous year: 285.5).

(2) Auditor's Fees

For the auditor of MOBOTIX AG, Grant Thornton AG Wirtschaftspriifungsgesellschaft, the following
disclosures must be made in the financial year in accordance with Section 285 No. 17 HGB:

Fees
Services 2023/24 2022/23
kEUR kEUR
Statutory audit Services
Invoiced 51 222
from provisions 123 70
Total 174 292

© MOBOTIX AG - www.mobotix.com M O B OT I x
Page /1216 23-003324



Annual Financial Statements of MOBOTIX AG

(3) Management Board of MOBOTIX AG

Members of the Management Board of MOBOTIX AG

e Thomas Lausten, Master of Business Administration, Kaiserslautern, Germany
(Chairman of the Management Board)

o Klaus Kiener, graduate in business administration, Wiesbaden,
(Chief Financial Officer)

e Christian Cabirol, Doctor of Engineering, Kaiserslautern,
(Chief Technology Officer)

e Philippos Antoniou, Bachelor of Science in Business Information Systems, Barnet, United
Kingdom (until 30 September 2024) (Chief Sales and Marketing Officer)

The professional title of the members of the Management Board corresponds to their position on the
Board.

Remuneration of the Executive Board
The remuneration of the members of the Executive Board totaled EUR 1.033 thousand (previous year: EUR
968 thousand). These consist exclusively of short-term benefits

(4) Supervisory Board of MOBOTIX AG

Members of the Supervisory Board

e Toshiya Eguchi, Executive Officer at Konica Minolta Inc., Tokyo, Japan, responsible for loT
Service Platform Development, Imaging-loT Solution Business and Visual Solutions Business
(Chairman)

o Koji Ozeki, General Manager, Imaging-loT Solution Development, Konica Minolta Business
Solutions Europe GmbH, Mainz, Germany

e Olaf Lorenz, General Manager Corporate Governance Division, Konica Minolta Business
Solutions Europe GmbH, Langenhagen, Germany (from 01 October 2023)

Supervisory Board Members' Remuneration

Each member of the Supervisory Board receives fixed annual remuneration of EUR 10 thousand for their
activities. In addition, each member of the Supervisory Board receives variable remuneration of EUR 75.00
per EUR 0,01 of the earnings per share of the Company (based on share capital of EUR 13.271.442,00
divided into 13.271,442 no-par value shares with a pro rata amount of share capital of EUR 1,00 per share),
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calculated in accordance with the principles of the German Association for Financial Analysis and Asset
Management (DVFA). The Chairman of the Supervisory Board receives twice the fixed and variable
remuneration.

The remuneration of the members of the Supervisory Board in the 2023/24 financial year totaled EUR 20
thousand (previous year: EUR 40 thousand).

(5) Group Affiliation

MOBOTIX AG is a subsidiary of Konica Minolta, Inc., Tokyo, Japan, which in turn is a subsidiary of Konica
Minolta Holdings, Inc., Tokyo, Japan.

Konica Minolta Holdings, Inc., Tokyo, Japan, prepares the consolidated financial statements for the largest
group of companies. These are available on request from the company. MOBOTIX AG, Winnweiler-
Langmeil, prepares the consolidated financial statements for the smallest group of companies, which are
published in the Federal Gazette and can be obtained from the company on request.

(6) Transactions with Related Companies and Persons
No unusual market transactions were conducted with related companies or individuals.

(7) Notifications in Accordance with Section 20 (1) or (5) and (6) AktG

In a letter dated 13 May 2016, Dr Ralf Hinkel Holding GmbH, Kaiserslautern, informed us in accordance with
Section 20 (5) AktG that it no longer holds the majority of shares and voting rights (majority shareholding)
in MOBOTIX AG in accordance with Section 20 (4) AktG as of 10 May 2016.

In the same letter, Dr Ralf Hinkel Holding GmbH, Kaiserslautern, informed us that since 10 May 2016 it no
longer holds more than one quarter of the shares in MOBOTIX AG in accordance with Section 20 (1) AktG -
not even if shares are added (Section 20 (2) AktG).

Konica Minolta, Inc., Tokyo, Japan, informed us in a letter dated 10 May 2016 in accordance with Section
20 (1) and (3) AktG that it owns more than one quarter of the shares in MOBOTIX AG - even without the
addition of shares (Section 20 (2) AktG).

In the same letter, Konica Minolta, Inc., Tokyo, Japan, informed us in accordance with Section 20 (4) AktG
that it holds the majority of shares and voting rights (majority interest) in MOBOTIX AG.

(8) Supplementary Report

As of 30 September 2024, the intercompany loans granted by the majority shareholder totaled EUR 38.7
million. On 25 November 2024, an additional intercompany loan of EUR 2.0 million was disbursed by the
majority shareholder as part of the credit line established during the reporting year. Consequently, the
reported balance of intercompany loans in the latest available monthly financial statements stood at EUR
40.7 million as of 28 February 2025. The unutilized loan commitments from the reporting year amount to
EUR 4.0 million, which also cover the repayment of a bank loan of EUR 3.5 million.
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On February 25, 2025, intercompany loans in the total amount of EUR 44.7 million were therefore extended
to March 31,2026, by the majority shareholder. Unless the majority shareholder determines otherwise, the
term of the intercompany loans will be automatically extended to September 30, 2026. In the event of a
change of control, this extension will occur automatically.

On 25 February 2025, the majority shareholder provided additional loan commitments of up to EUR 8.5
million as further financial support, available until 31 March 2026. These funds can be drawn in multiple
tranches. Unless the majority shareholder notifies the company by 31 March 2026 that the automatic
extension will not apply, the loan term will be extended to 30 September 2026. The granted EUR 8.5 million
also includes the repayment of a bank loan of EUR 3.0 million. Additionally, reimbursements of
development costs for previously approved projects totaling EUR 2.0 million are considered.

The Management Board also refers to the comments in the management report.

No further events of particular significance occurred after the end of the financial year that have a
material financial impact on the MOBOTIX Group's net assets and results of operations. The loans and
loan commitments presented in the supplementary report were not cancelled by the majority
shareholder.

Winnweiler-Langmeil, 10 March 2025

The Management Board

Thomes Lol d‘éﬁ‘l(w’\a’v C,L\-«J\Hi T

Thomas Lausten - CEO Klaus Kiener - CFO Christian Cabirol - CTO
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1. BasicInformation on the Group

1.1 Technology and Products

MOBOTIX AG, Winnweiler-Langmeil (hereinafter referred to as "MOBOTIX" or the Company), offers high-resolution
and network-based video control systems. The systems consist of hardware, with a focus on high-performance
cameras, and increasingly on software, such as application software (also known as applications or apps), which
perform customer-specific functions. The solutions are sold worldwide through distributors and qualified sales
partners. Founded in 1999, the company now has 25 years of market experience in decentralized, IP-based video
surveillance solutions.

The system architecture developed by MOBOTIX offers two options for managing data either decentrally in the
camera or on a central server, depending on customer requirements. The processing of recorded data begins in the
camera and therefore directly at the boundary between the real world and the MOBOTIX system. This type of
architecture is known as "edge technology".

The decentralized structure of the MOBOTIX systems reduces the load on the network and central video
management, enables higher frame rates and reduces data storage requirements when recording high-resolution
video sequences. This makes the system cost-effective over its entire lifetime, taking into account the initial and
ongoing costs of the network components required for standard video surveillance systems. MOBOTIX video security
systems are suitable for a wide range of applications, from small systems with just a few cameras to monitoring large
properties with hundreds of cameras and central control stations. MOBOTIX systems are used at airports, train
stations, universities, logistics companies and in industry for remote maintenance and automation.

In recent years, MOBOTIX has transformed itself from an originally pure product provider to a solution provider with
integrated software. On the one hand, the combination of hardware and software to create a complete solution is
due to corresponding customer requirements. On the other hand, digital possibilities open a growing scope for using
MOBOTIX technologies to the benefit of customers.

MOBOTIX offers a comprehensive range of accessories and powerful software solutions for all camera lines.

The key feature of MOBOTIX technology is its decentralized approach. The security of the acquired data is thus
protected in the best possible way against access by unauthorized persons. Both high quality and data security are
two key features that set MOBOTIX apart from the competition.

For MOBOTIX, IT security is a central component of every technology. Continuous certifications are therefore of
considerable importance. MOBOTIX solutions are based on a combination of decentralized loT technology developed
in-house and video management software. Both the MOBOTIX 7 platform and the Mx6 security cameras have been
repeatedly tested and certified by SySS GmbH over the past few fiscal years. In the first half of calendar year 2025,
the SySS certification for MOBOTIX 7 will be repeated and the new MOBOTIX ONE will be tested for the first time. SySS
GmbH is one of the leading providers of penetration tests in Germany and is manufacturer-independent. MOBOTIX
has been working regularly with SySS since 2017 as part of its "Cactus Concept" cyber security campaign. The SySS
tests expose hardware and software components to simulated hacker attacks, whereby MOBOTIX products and
solutions are certified as having the best possible cyber security. As part of the decentralized approach, the industry
standards ONVIF, H.264 and H.265 were met.

The company also cooperates with other external IT security test houses - the French CNPP (Centre national de
prévention et de protection), Paris, France, and White Hat IT Security Kft, Budapest, Hungary. In 2019, MOBOTIX was
the first European manufacturer to receive the French "CNPP Certified" product certification for video security
systems with the highest level of protection against cyber attacks. So-called "white hacker" institutes have been and
will be commissioned to specifically attack MOBOTIX software. This complements the measures to offer solutions
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that take account of the continuously growing IT security requirements worldwide. The company's explicit focus on
cyber security is a clear competitive differentiator for MOBOTIX.

Focus on Vertical Markets

MOBOTIX expects long-term market growth for video systems in the following economic sectors: public sector and
administration, industry, mining (oil/gas), utilities and waste disposal, energy, manufacturing, education, retail and
healthcare.

MOBOTIX is specifically addressing these vertical markets to position its solutions here and will continue to do so in
the 2024/25 fiscal year. MOBOTIX offers both the hardware (cameras, access control) and the software (intelligent
apps and video analytics) as well as professional and convenient camera management and control (MOBOTIX HUB,
MxManagementCenter, MOBOTIX CLOUD) to be able to provide tailor-made offers in these markets and thus exploit
the long-term growth opportunities that present themselves.

Part of this approach are solution packages for clearly definable user groups, such as waste disposal companies and
logistics companies. MOBOTIX offers package solutions that combine different aspects of user interest. For
companies in the food processing sector, for example, fire protection, cold chain monitoring and documentation
requirements can be covered by MOBOTIX solution packages in addition to classic security monitoring. In the
healthcare sector, NurseAssist solutions can improve the quality of care.

Focus on Recurring Business

In the past, MOBOTIX generated revenue almost exclusively through the sale of hardware and cameras. The company
can structurally improve its business model because of the wide range of opportunities by generating more recurring
revenue in future. These have the advantage that they are less dependent on economic cycles and are easier to plan.
MOBOTIX is therefore pursuing a strategy of generating more recurring revenue in the long term. Recurring revenues
include rental and leasing arrangements for hardware and software, subscription models, services such as (remote)
maintenance or regular software upgrades, user training and the consumption of tools and materials used (although
the latter plays virtually no role for MOBOTIX). In contrast to the sale of a product or service as a one-off event, the
aim is to establish a long-term connection with the end customer.

On the one hand, this opens opportunities to better understand customers and their markets, i.e. to recognize
customer wishes and needs earlier and more precisely. On the other hand, recurring sales reduce MOBOTIX's
dependency on economic cycles, as they improve predictability and planning. This aspect can have a positive impact
on the company both in its operating business and on the capital market. On the capital market, investors often
demand a higher risk premium as economic sensitivity increases. Expanding the proportion of recurring revenues
therefore offers MOBOTIX the opportunity to reduce risk premiums in the long term and thus create added value for
shareholders and employees.

Product Launches in the Past Fiscal Year

A key development of the past fiscal year was the launch of the MOBOTIX ONE M1S, the first camera model of the new
ONE platform, in August 2024 . The new platform aims to combine the best elements of the previous Mx6, MOBOTIX
7 and MOBOTIX MOVE platforms. The design has been kept mechanically compatible with the Mx6 series to make the
transition from the previous generation as easy as possible. The general feature set is based on the MOBOTIX 7
platform and enables future extensions through camera apps. For the first time, MOBOTIX is releasing a camera

© MOBOTIX AG - www.mobotix.com M O B OT I x
Page /321 23-003324



Consolidated Management Report of MOBOTIX AG

model that is equipped with a motorized varifocal lens to simplify installation and commissioning of the camera. The
new ActivitySensor ONE app was made available free of charge with the first camera model. This extends the familiar
ActivitySensor functionality with Al-based object recognition of people and vehicles.

The MOBOTIX 7 platform was expanded in the 2023/24 financial year with a focus on vertical solutions. For the
healthcare sector, the c71 NurseAssist powered by Kepler was released, which makes it possible to detect falls and
various movements in order to optimise the workflow of nursing staff and reduce daily workload.

A new app was released in the thermal sector that enables false alarms in early fire detection to be significantly
reduced. In the area of waste management, for example, this makes it possible to ignore heat sources from
construction vehicles and thus optimize operational processes.

In the software area, various functions were added to MOBOTIX CLOUD, MOBOTIX HUB and the ManagementCenter
(MxMC). Here too, the focus was primarily on expanding vertical solutions in the healthcare, industry and utilities
sectors. Plugins were released for MOBOTIX HUB to expand the NurseAssist solution and thermal applications. For
MxMC, there is now a graphical extension of the camera's thermal measurement results.

In addition to the decentralized camera range, MOBOTIX also offers the classic centrally managed MOBOTIX MOVE
series. The MOBOTIX Direct to Cloud (DTC) functionality introduced for selected MOBOTIX MOVE cameras in the first
quarter of the 2023/24 fiscal year, which is available on the camera side via a free firmware update, enables MOBOTIX
MOVE cameras to be integrated into the MOBOTIX CLOUD solution without additional "MOBOTIX Bridge Hardware".
This has significantly improved the scalability of the cloud solutions, from micro solutions with just one camera to
complex multifunctional systems. The DTC functionality will be further expanded in the 2024/25 fiscal year and rolled
out to other MOBOTIX MOVE models.

In the second quarter of fiscal year 2023/24, the MOBOTIX MOVE Turret camera series, which includes a total of 4
models (2MP/5MP with fixed focal length or motorized varifocal lens), was launched, expanding the MOBOTIX MOVE
range with a powerful and price-efficient product series. This camera series, which also offers Kl/object-based video
analysis functions, is aimed specifically at expanding the volume/distribution market.

In addition, the MOBOTIX MOVE Eco system, which enables stand-alone solutions but can also be fully integrated into
the MOBOTIX loT and 3rd party system environments, has been expanded with two new, more powerful 8- and 16-
channel network video recorders. The increased processing power of the recorders considers the trend towards high-
quality recording and playback of video streams with ever higher image resolutions up to 12 MP and are fully
integrated into the MOBOTIX video management system MOBOTIX HUB. The free MOBOTIX MOVE CMS software and
loS & Android-based MOBOTIX MOVE Connect APPs enable convenient access to the NVRs and the IP cameras
connected to them.

Like the existing MOVE product range, all new MOVE products are fully NDAA-compliant.

Outlook

The focus of development in the 2024/25 fiscal year will be on the release of further MOBOTIX ONE models and the
expansion of vertical solutions in the vertical markets. The focus here will primarily be on optimizing and expanding
the solution packages to include NurseAssist, Thermal and OCR.
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1.2 Structure of the MOBOTIX Group

The MOBOTIX Group consists of MOBOTIX AG, Winnweiler-Langmeil, Germany; MOBOTIX CORP, New York, USA;
MOBOTIX LIMITED, Nottingham, United Kingdom; MOBOTIX SINGAPORE PTE. LTD, Singapore; and MOBOTIX
AUSTRALIA PTY LTD, Sydney, Australia. Since May 1, 2022, the companies VAXTOR TECHNOLOGIES, S.L., Madrid,
Spain, and VAXTOR ASIA PTE. LTD, Singapore have also been wholly owned by the MOBOTIX Group. MOBOTIX
LIMITED, Nottingham, is not included in the consolidated financial statements as an inactive company.

The production and development of MOBOTIX loT-products as well as the management of the worldwide distribution
of MOBOTIX products are carried out exclusively at the Winnweiler-Langmeil site.

The VAXTOR companies are managed from Madrid, Spain. The VAXTOR companies are sales companies and distribute
the software developed in Madrid, Spain.

The subsidiary MOBOTIX CORP, which is included in the consolidated financial statements, is a sales company for the
American market and exclusively sells MOBOTIX AG products. The Managing Directors of MOBOTIX CORP are Thomas
Lausten (CEOQ) and Klaus Kiener (CFO).

MOBOTIX SINGAPORE PTE. LTD., Singapore, and MOBOTIX AUSTRALIA PTY LTD, Sydney, are purely sales-supporting
service companies for the respective local market with no intention of generating revenue. Financing is provided by
MOBOTIX AG.

Overall, this structure and organization means that MOBOTIX AG plays a dominant role within the Group and is also
responsible for financing the Group. For this reason, the main opportunities and risks of MOBOTIX AG are essentially
identical to those of the Group.

1.3 Sales
MOBOTIX products are sold in Germany via certified partners, security and IT installers and electrical wholesalers.

MOBOTIX products are primarily sold internationally via distributors with downstream qualified system integrators
and resellers. In most regions, distributors are supported by locally based Business Development Managers and
Technical Project Engineers employed directly by the MOBOTIX Group.

Since April 2022, MOBOTIX products have also been distributed in the USA via Konica Minolta Business Solutions
U.S.A., Inc. This means that MOBOTIX AG now sells the products directly to Konica Minolta Business Solutions U.S.A.,
Inc. which acts as the main distributor. Konica Minolta is thus able to supply both its own customers and the
customers of MOBOTIX CORP. The MOBOTIX Group's American customers will continue to order directly from
MOBOTIX CORP, but Konica Minolta will take over the entire handling. Consequently, MOBOTIX CORP will no longer
have its own warehouse, as Konica Minolta will take over the entire logistics. In return, Konica Minolta receives a
handling fee of two per cent of the purchasing costs for this service.

In addition, there are distribution agreements with individual regional companies of the Konica Minolta Group and
other MOBOTIX partners.

VAXTOR products are mainly sold via system integrators or directly to end customers. Global sales are managed from
Madrid, Spain.

The export share in the 2023/24 fiscal year was 74% (previous year: 73%).
1.4 Research and Development
As of September 30, 2024, the MOBOTIX Group employed 67 people (headcount) in product development.

The MOBOTIX Group incurred total research and development costs of EUR 8.4 million in the 2023/24 fiscal year. Of
this amount, EUR 4.9 million (58% of research and development costs) was capitalized under internally generated
intangible assets. Amortization of capitalized development costs was carried out in the amount of EUR 2.4 million.
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This figure includes impairment losses of EUR 0.1 million for a development project that was no longer classified as
recoverable.

As in previous years, the focus here was on the development of new hardware and software products and the
optimization of product functionality. Development activities are mainly carried out internally. Development
activities are only outsourced to a limited extent in the areas of camera and lens design, tool design, circuit board
layout and narrowly defined software projects.

In terms of research and development, MOBOTIX worked together with Konica Minolta in the 2023/24 fiscal year. The
cooperation focused on the further expansion of image processing algorithms based on deep learning and general
image processing in the camera.

2.  Financial Report
2.1 Macroeconomic and Sector-Specific Framework Conditions

MOBOTIX is active in the video security systems market. The market for video security systems comprises analog
video security systems and network camera systems as well as video management software and accessories. The
relevant market segment for MOBOTIX is the market segment for video-based security systems in general and the
segment for network camera systems in particular.

In its June 2024 market study, the market research company Novaira Insights assumes that sales in the market for
video-based security systems worldwide excluding China will grow by an average of around 11,3% per year from 2019
to 2028, while sales in the network camera segment will grow by an average of 12,4%. The forecasts for the network
camera segment anticipate the greatest growth in the EMEA and ASIA regions with an average of 12.6% per year from
2019 to 2028, followed by the Americas with 12,2% (excluding China).

In addition to the increased use of image analysis in general, the study identifies the accelerated development and
use of artificial intelligence to process ever larger amounts of data and a continued high demand for cyber security
as key trends in the market for video-based security systems. For the analytics market segment, Novaira Insights
forecasts an average annual growth rate of 25,1% from 2019 to 2028 for network cameras including deep learning
functionality.

2.2 Business Development

The MOBOTIX Group suffered a year-on-year decline in revenue of EUR 13.2 million (-20,8%) to EUR 50.0 million in the
2023/24 fiscal year. The main reasons for this development are, in addition to the general macroeconomic changes
surrounding the war in Ukraine and Gaza and the resulting delay in the willingness of many markets to invest, the
delayed launch of the MOBOTIX ONE platform, restructuring in sales organisation and a significant decline in the sales
volume of the world's largest customer due to its working capital optimizations. Due to the size and structure of the
MOBOTIX Group, the main developments and influencing factors at MOBOTIX AG are the same as those of the
MOBOTIX Group.

While revenue from order development for Konica Minolta decreased by EUR 0.2 million (previous year: EUR 1.6
million), revenue from the sale of components to contract manufacturers increased by EUR 2.0 million (previous year:
EUR 0.5 million). Revenue from the sale of video security systems and software fell by EUR 13.3 million (-21,9%) to
EUR 47.8 million. Reduced costs because of cost savings introduced have led to a reduction in the consolidated net
loss for the year and a corresponding improvement in the key earnings figures. Significant cost savings includes the
reduction in personnel costs, which fell from EUR 25.4 million in the previous year to EUR 21.7 million. Other operating
expenses were also reduced considerably - from a total of EUR 13.3 million to EUR 7.9 million. Last year's increase in
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the allocation to specific valuation allowances on trade receivables in the amount of EUR 3.2 million had a significant
impact, while a reversal of EUR 0.2 million led to other operating income in the reporting year. Additional savings
were realized in the marketing area, where costs fell from EUR 1.2 million in the previous year to EUR 0.8 million in
the reporting year. Currency losses were also reduced from EUR 1.1 million to EUR 0.5 million.

The EBIT (earnings before interest and taxes) for the fiscal year of EUR -3.0 million is EUR 0.9 million higher than the
previous year's figure (previous year: EUR -3.9 million). This is due to the cost savings mentioned above.

The consolidated net loss for the year deteriorated by EUR 0.1 million to EUR -5.5 million (previous year: EUR -5.4
million).

Cash and cash equivalents as of September 30, 2024 increased by EUR 0.4 million to EUR 1.3 million compared to the
start of the fiscal year (September 30, 2023: EUR 0.9 million ). The decrease in liabilities to banks by EUR 5.9 million
to EUR 8.1 million (September 30, 2023: EUR 14.0 million) is largely due to the redemption and repayment of short-
term bank loans through loans from the majority shareholder. As at the reporting date, these amounted to EUR 38.7
million (previous year: EUR 28.5 million) Non-financial performance indicators are currently still of minorimportance
for understanding the business performance and position of the MOBOTIX Group; in view of the future requirements
of management reporting in the context of ESG reporting, the Management Board is currently in the preparatory
phase of collecting and evaluating the relevant non-financial data.

2.3 Results of Operations, Net Assets and Financial Position of the MOBOTIX Group
Results of Operations

In the 2023/24 fiscal year, the MOBOTIX Group's revenue fell by EUR 13.2 million (-20,8%) from EUR 63.2 million in the
previous year to EUR 50.0 million . The main reasons have already been listed in section 2.2. A decline in sales was
recorded in the sales regions Middle East/Africa and Americas in particular. This was partly due to larger projects in
the previous year and partly to a decline in business with the main American distributor, while sales at MOBOTIX
CORP were largely in line with planning. As the new MOBOTIX ONE camera platform was only released in the last
quarter of the fiscal year, the planned increase in sales of outdoor camera solutions could not be realized. Only sales
of the "NurseAssist" healthcare solution led to an increase in sales of indoor cameras.

Revenue includes income from the sale of components to contract manufacturers in the amount of EUR 1.9 million
(previous year: EUR 0.5 million). Revenue from order development amounting to EUR 0.2 million was down on the
previous year (previous year: EUR 1.6 million). Revenue from the sale of video security systems and software fell by
21,9% to EUR 47.8 million (previous year: EUR 61.1 million).

The VAXTOR Group which was fully consolidated for a full fiscal year the first time in the 2022/2023 fiscal year,
contributed external sales of EUR 5.1 million. (previous year: EUR 4.5 million), which corresponds to 10,8% (previous
year: 7,1%) of total sales, made a major contribution to sales.

The export ratio (excluding component sales) amounted to 74% overall in the 2023/24 fiscal year (previous year:
73%). Revenue from the sale of video security systems and software fellin Germany to EUR 15.6 million in the previous
year and EUR 13.0 million in the 2023/24 fiscal year. The rest of Europe (excluding Germany) accounted for EUR 23.4
million (previous year: EUR 26.0 million). Sales in the rest of the world fell from EUR 19.4 million in the previous year
to EUR 11.4 million in the reporting year.

Exercising the option under Section 248 (2) HGB, own development costs of EUR 4.9 million (previous year: EUR 3.9
million) were capitalized and reported in the income statement under "Other own work capitalized".
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Total operating output (sales revenue, increase/decrease in inventories of finished goods and work in progress, other
own work capitalized) fell by 20,0% from EUR 65.6 million in the previous year to EUR 52.4 million in the 2023/24 fiscal
year. This is mainly due to the reduction in sales revenue.

Other operating income fell by EUR 0.2 million to EUR 1.2 million.

The material cost ratio (material expenses excluding material expenses for component sales, adjusted for inventory
changes, in relation to revenue from the sale of video security systems and software) deteriorated year-on-year to
48,1% in the 2023/24 fiscal year (previous year: 47,4%). The main reasons for the higher materials ratio are a slight
increase in the purchase costs of selected raw materials, consumables and supplies on the one hand and a change in
the product mix with an increased share of indoor cameras and a lower share of software revenue on the other. The
margin for indoor cameras is slightly lower than for outdoor models due to higher price pressure.

The increase in the personnel expenses ratio (personnel expenses in relation to total performance excluding
component sales) in the 2023/24 fiscal year to 43,2% (previous year: 39,0%) is largely due to lower sales revenue. In
contrast, personnel expenses fell by EUR 3.5 million (14,2%) compared to the previous year. This is mainly due to the
lower average number of employees at MOBOTIX AG, particularly in the sales area in the 2023/24 fiscal year.

Depreciation and amortization increased by EUR 0.3 million to EUR 4.5 million in the 2023/24 fiscal year (previous
year: EUR 4.2 million). This is primarily due to the increase in amortization of own capitalized development costs.

Other operating expenses of EUR 7.9 million in the 2023/24 fiscal year (previous year: EUR 13.3 million) fell by EUR 5.4
million (40,5%) compared to the previous year. Last year's increase in the allocation to specific valuation allowances
on customer receivables in the amount of EUR 3.2 million had a significant impact, while a reversal of EUR 0.2 million
led to other operating income in the reporting year. Additional savings were realized in the marketing area, where
costs fell from EUR 1.2 million in the previous year to EUR 0.8 million in the reporting year. Currency losses were also
reduced from EUR 1.1 million to EUR 0.5 million. EBITDA (earnings before interest, taxes, depreciation and
amortization; 2,8% of total operating performance) amounted to EUR 1.5 million (2022/23: EUR 0.3 million). EBIT
(earnings before interest and taxes; -5,9% of total operating performance) amounted to EUR -3.0 million (2022/23:
EUR -3.9 million). The 2023/24 fiscal year ended with a consolidated annual net loss for the year of EUR 5.5 million
(2022/23: EUR 5.4 million) and a return on sales of -11,1% (2022/23: -8,6%).

Net Assets

Non-current assets increased by EUR 2.6 million (8,5%) to EUR 33.3 million. Additions to fixed assets in the amount
of EUR 7.2 million were offset by depreciation and amortization in the amount of EUR 4.5 million. This relates to
investments in intangible assets in the amount of EUR 5.5 million and additions to property, plant and equipment in
the amount of EUR 1.7 million. Of the additions to property, plant and equipment, EUR 1.2 million relate to
reclassifications from current assets to fixed assets. Investments in property, plant and equipment amounted to EUR
0.5 million. Investments in intangible assets mainly relate to internal development costs of EUR 4.9 million and other
costs of EUR 0.6 million incurred as part of development projects.

Inventories, in particular raw materials, consumables and supplies and finished goods, were reduced from EUR 25.3
million to EUR 21.1 million because of the targeted reduction in inventories.

Trade receivables were reduced by EUR 3.1 million to EUR 14.7 million in the 2023/24 fiscal year compared to the start
of the fiscal year. This resulted from the targeted reduction of older receivables.

Receivables from affiliated companies amounting to EUR 1.9 million are EUR 1.7 million below the previous year's
level of EUR 3.6 million. Receivables from affiliated companies relate to deliveries and services to companies in the
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