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Appendices
Appendix 1 Consolidated financial statements of MOBOTIX AG, Winnweiler-

Langmeil, financial year 2023/24, consisting of the:

- Consolidated balance sheet as at 30 September 2024

- Consolidated statement of profit and loss for the period from
1 October 2023 to 30 September 2024

- Consolidated statement of cash flows from 1 October 2023 to
30 September 2024

- Consolidated statement of changes in equity

- Notes to the consolidated financial statements for the financial
year 2023/24

Appendix 2 Combined management report of MOBOTIX AG, Winnweiler-
Langmeil, financial year 2023/24

Appendix 3 General Engagement Terms for Wirtschaftsprüferinnen, Wirt-
schaftsprüfer and Wirtschaftsprüfungsgesellschaften [German
Public Auditors and Public Audit Firms] as of 1 January 2024

With regard to the use of rounded amounts and percentages, we would like to
point out that rounding differences might occur due to commercial rounding prac-
tices.
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1. Audit engagement
By resolution of the general meeting on 10 May 2024 of

MOBOTIX AG, Winnweiler-Langmeil
(hereinafter also referred to as “MOBOTIX” or “Parent Company”)

we have been elected as auditor for the financial year 2023/24. The supervisory
board appointed us to perform the annual financial statements audit of the Com-
pany for the financial year from 1 October 2023 to 30 September 2024.

In addition to the annual financial statements audit, on which we have prepared a
separate report, we have also been engaged to audit the consolidated financial
statements and the group management report which has been combined with the
management report (hereinafter referred to as “combined management report”) for
the financial year from 1 October 2023 to 30 September 2024.

Pursuant to section 321 paragraph 4a HGB we confirm that we observed the ap-
plicable regulations on auditor’s independence in our audit.

Our report is addressed to MOBOTIX AG.

Execution of our engagement and our responsibility, also in relation to third par-
ties, are governed by the General Engagement Terms for Wirtschaftsprüferinnen,
Wirtschaftsprüfer and Wirtschaftsprüfungsgesellschaften [German Public Auditors
and Public Audit Firms] as of 1 January 2024 (see Appendix 3). The extent of our
liability is determined by section 323 paragraph HGB. In relation to third parties
number 1 section 2 and number 9 of these General Engagement Terms are deci-
sive.



Translation

2 Basic findings

2   MOBOTIX AG – 2024/008478

2. Basic findings

2.1. Statement on the assessment of the Group’s
economic situation by the executive directors

The following statements contained in the combined management report prepared
by the Company’s executive directors are from our point of view of particular im-
portance for the assessment of the Group’s economic position and future develop-
ment with its material opportunities and risks:

Economic position and business performance:

1. In the financial year 2023/24 The MOBOTIX Group suffered a reduction in
sales revenue of EUR 13.2 million (-20.8%) year on year to EUR 50.0 million.
Besides the changes to the general macro-economic environment relating to
the wars in Ukraine and Gaza and the resulting hesitancy of many markets to
invest, the main reasons for this development were also the delay in the launch
of the MOBOTIX ONE platform, the restructuring of the organisation of sales
and marketing, and a significant decline in the sales revenue of the largest
global customer owing to optimisation of its working capital. Due to the size and
structure of the MOBOTIX Group, the main developments and influences on
MOBOTIX AG are congruent with those of the MOBOTIX Group.

2. In exercising the option under section 248(2) of the German Commercial Code
[Handelsgesetzbuch – HGB], the Group’s own development costs, amounting
to EUR 4.9 million (PY: EUR 3.9 million), were capitalised, which were pre-
sented under the income statement item “Other own work capitalised”, affecting
income.

3. Other operating expenses, amounting to EUR 7.9 million in the financial year
2023/24 (PY: EUR 13.3 million), declined year on year by EUR 5.4 million
(40.5%). The increase in provision for the valuation allowances for losses on
customer accounts receivable in the previous year, amounting to EUR 3.2 mil-
lion, had a significant impact, while a reversal in the reporting year resulted in
other operating income of EUR 0.2 million.

4. EBITDA (earnings before interest, taxes, depreciation and amortisation; 2.8%
of total output) is EUR 1.5 million (2022/23; EUR 0.3 million). EBIT (earnings
before interest and taxes; -5.9% of total output) is EUR -3.0 million (2022/23;
EUR -3.9 million). The financial year 2023/34 ended with a consolidated net
loss for the financial year of EUR 5.5 million (2022/23: EUR 5.4 million) and re-
turn on sales (sales revenues without construction parts) of -11.1% (2022/23:
-8.6%).

5. Fixed assets increased by EUR 2.6 million (8.5%) to EUR 33.3 million. Addi-
tions to fixed assets, of EUR 7.2 million, are opposed by depreciations, amorti-
sations, and write-downs of EUR 4.5 million. These refer to EUR 5.5 million in
investments in intangible fixed assets and EUR 1.7 million in additions to tangi-
ble fixed assets. EUR 1.2 million of the additions to tangible fixed assets are
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concerned with reclassifications from current assets to fixed assets. Invest-
ments in tangible fixed assets amount to EUR 0.5 million. Investments in intan-
gible fixed assets are mainly concerned with internal development costs,
amounting to EUR 4.9 million, and other costs, amounting to EUR 0.6 million,
that were incurred for development projects.

6. The solvency of the Company and its subsidiaries was ensured in the financial
year 2023/24. The credit lines available to MOBOTIX AG were mostly used up
by the reporting date. Any further need for credit will be provided by the major-
ity shareholder if banks are not available.

7. Mid- and long-term liabilities reduced compared to 30 September 2024 by EUR
6.9 million to EUR 0.2 million. Current financial liabilities, including current pro-
visions increased from EUR 54.3 million to EUR 59.6 million. This was caused
by the payment of EUR 1.4 million for an earn-out agreement on the one hand,
from the acquisition in 2022 of the VAXTOR Group in the financial year
2021/22. On the other hand, short-term intercompany loans were taken out in
the financial year 2023/24. Furthermore, the increase in current liabilities partic-
ularly results from loan repayments that become due in the financial year
2024/25. Additionally, short-term intercompany loans had the effect of increas-
ing liabilities. Mid- and long-term liabilities as a proportion of the total assets of
the MOBOTIX Group are 8.5% lower than the previous year. Current liabilities,
including current provisions, as of the reporting date equate to a proportion of
77.5% of total assets, as opposed to 66.6% as of 30 September 2023.

8. Cash flow from operating activities before income tax in the business year
2023/24 was EUR 6.3 million (PY: EUR 3.2 million). The improvement mostly
results from the decrease in inventories and targeted reducing of trade receiva-
bles. At the same time, fewer trade payables were reduced than in the previous
year.

9. Cash flow from investing activities amounted to EUR -7.4 million (PY: EUR -6.3
million) and is mostly attributable to investment in internally developed intangi-
ble fixed assets and the earn-out payment of EUR 1.4 million made in the fi-
nancial year for the acquisition of the VAXTOR Group.

10.The positive cash flow from financing activities, amounting to EUR 6.6 million
(PY: EUR 25.7 million) mainly resulted from taking out short-term intercompany
loans amounting to EUR 10.2 million. This is opposed by EUR 1.3 million in
payment of liabilities to banks and interest payments totalling EUR 2.2 million
(of which EUR 1.9 million is for intercompany loans and EUR 0.3 million for
banks).

11.The development of assets, liabilities, the financial position and financial perfor-
mance of the MOBOTIX Group and MOBOTIX AG in the financial year 2023/24
reflects management’s expectations for the development of business. The de-
velopment of business was negatively impacted by the continuing strained con-
ditions of the economy, but also by internal factors in sales and marketing.
However, it was possible to a large extent to compensate for these effects with
cost savings compared with the previous year.

These key statements on the economic position and business development of the
Group have been sufficiently explained in the combined management report. For
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further details we therefore refer to the combined management report attached as
Appendix 2.

Future development with its material opportunities and risks:

1. Budgeted sales for the MOBOTIX Group for the financial year 2024/25 are in
the order of around EUR 60.0 million. EBIT for the financial year 2024/25 is in
the order of around EUR 4.0 million. On the one hand, sales are dependent on
the macroeconomic situation due to the impact of the wars in Ukraine and
Gaza, but also on the trend in interest rates/inflation and thus the trend in con-
struction costs, as well as on further optimisation to the organisation of sales
and marketing on the other.

2. In the coming months, MOBOTIX will be developing intelligent IP video solu-
tions for selected market segments that the executive board considers have a
clear advantage over the competition (e.g. due to system architecture or robust
design) and push corresponding customer projects via key account marketing
and the global network of certified partners. Robust outdoor cameras are to be
used more intensively as sensors in industrial automation, for such things as
monitoring temperature-sensitive processes, fire early warning detection and
for preventive maintenance.

3. The current income and liquidity planning of MOBOTIX AG, and thus of the
Group, includes a liquidity requirement covered by existing loan agreements
with the majority shareholder that were set up based on the executive board’s
best estimates. If the loan agreements are terminated based on the existing
termination clauses in the loan agreements or if significant delays to budgeted
sales or other significant delays to incoming payments occur or if one or more
of the assumptions made in the planning prove not to be accurate, further fi-
nancial support will be necessary alongside the loans already granted, from the
majority shareholder, for example. Otherwise, MOBOTIX AG will be jeopard-
ised in continuing as a going concern owing to the Group’s economic and fi-
nancial interconnections. This constitutes a material uncertainty related to
events or conditions that may cast significant doubt on the ability of MOBOTIX
AG, and thus of the Group, to continue as a going concern (risk endangering
ability to continue as a going concern).

4. There is financing risk related to the creditworthiness of the Company, and thus
of the Group, and the existing credit commitments. Of the EUR 8.1 million in li-
abilities to banks within the Group presented as of the reporting date, EUR 8.1
million are due within one year. If the credit institutions do not extend their
credit lines in future, or only extend them for lower amounts than those used,
the majority shareholder has committed by contract to assume financing.

5. There is a further need to adapt the organisation owing to the changes to the
conditions of the market and competition. Fundamental risks arise from this,
which the business is countering by adapting its human resources, optimising
processes and management systems, and updating its IT infrastructure (partic-
ularly ERP and CRM). Production and the marketing of technical products are
fundamentally subject to warranty risks. These are taken into account in finan-
cial statement preparation by forming appropriate provisions. Furthermore,
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production liability insurance has been taken out to secure potential losses and
risks.

For the going concern risks under no. 3, please also see the comments in section
2.2. “Matters endangering the Group’s ability to continue as a going concern”.
These key statements on the opportunities and risks of the future development of
the Group have been sufficiently described in the combined management report.
For further details we therefore refer to the combined management report, which is
attached to this report as Appendix 2.

Summarised assessment

On the basis of the assessment of the economic position of the Group which we
have been able to derive from the knowledge obtained in our audit of the consoli-
dated financial statements and the combined management report, we have come
to the assessment that the executive directors’ presentation and assessment of
the position of the Group, in particular regarding the going concern and the future
development of the Group with its material opportunities and risks reflected on the
consolidated financial statements and in the combined management report are ap-
propriate.

2.2. Matters endangering the Group’s ability to continue
as a going concern

Pursuant to section 321 paragraph 1 clause 3 HGB it is our duty to report in our
audit report on matters found in executing our audit that may endanger the
Group’s ability to continue as a going concern.

Of the EUR 8.1 million in liabilities to banks presented within the Group as of the
reporting date, EUR 8.1 million are due within one year. For the case that the credit
institutions do not extend their credit lines in future, or only extend them for lower
amounts than those used, the majority shareholder has committed by contract to
assume financing.

The intercompany loans granted by the majority shareholder presented as of 30
September 2024 amount to EUR 38.7 million. As of 25 November 2024, a further
intercompany loan for EUR 2.0 million was paid out by the majority shareholder as
part of the credit line granted in the reporting year. The presented amount of inter-
company loans in the most recent available monthly statement is EUR 40.7 million
as of 28 February 2025. Unused loan commitments from the reporting year amount
to EUR 4.0 million and also include the settlement of a bank loan for EUR 3.5 million.

On 25 February 2025, intercompany loans totalling EUR 44.7 million were extended
by the majority shareholder until 31 March 2026. Unless the majority shareholder
determines otherwise, the term of the intercompany loans will be extended auto-
matically again to 30 September 2026. In the case of a change of control, this ex-
tension will apply automatically.
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On 25 February 2025, the majority shareholder granted further loans of up to EUR
8.5 million as further support, also due by 31 March 2026. These may be claimed
and paid out in different tranches. The term will also be automatically extended to
30 September 2026 unless the majority shareholder notifies the Company by 31
March 2026 that it is not to be automatically extended. The granting of loans for
the above-mentioned EUR 8.5 million also means that a bank loan for EUR 3.0
million will be settled. Alongside this purpose limitation, reimbursements of EUR
2.0 million for development costs for development projects already approved
would be taken into account.

The current income and liquidity planning of MOBOTIX AG, and thus of the Group,
includes a liquidity requirement covered by existing loan agreements with the ma-
jority shareholder that was set up based on the executive board’s best estimates.
If the loan agreements are terminated based on the existing termination clauses in
the loan agreements or if significant delays to budgeted sales or significant delays
to incoming payments occur or if one or more of the assumptions made in the
planning prove not to be accurate, further financial support will be necessary
alongside the loans already granted, from the majority shareholder, for example.
Otherwise, MOBOTIX AG will be endangered in continuing as a going concern
owing to the Group’s economic and financial interconnections. This constitutes a
material uncertainty related to events or conditions that may cast significant doubt
on the ability of MOBOTIX AG, and thus of the Group, to continue as a going con-
cern (risk endangering ability to continue as a going concern).

The executive directors of the Company appropriately described this risk to the
Group’s ability to continue as a going concern in the notes to the financial state-
ments (cf. information in Section A. of the notes “General disclosures”) and in the
combined management report (cf. the information in Section 8.3 “Management
risks – financial risks”). In accordance with our professional duties, we have in-
cluded in our auditor’s report a reference to the explanations in the notes to the fi-
nancial statements and in the combined management report on the risk
endangering the Company’s ability to continue as a going concern. Attention is
therefore drawn to the section “Material Uncertainty Related to Going Concern” in
our auditor’s report.
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2.3. Other non-compliance with laws and regulations

Within our audit, we identified the following serious non-compliance with other le-
gal requirements:

In non-compliance with the requirements of sections 325 et seq. HGB the annual
financial statements and combined management report, the consolidated financial
statements and the combined management report and the other required docu-
ments from the prior year were not disclosed by the due date by the Company’s
executive directors. In this regard, we refer to section 335 HGB.

In non-compliance with the existing obligation under section 264 paragraph 1 sen-
tence 3 HGB and section 16 paragraph 1 of the Company’s articles, the annual fi-
nancial statements and combined management report were not prepared within
the first three months of the following financial year. Neither was the executive
board’s report on relations with affiliated companies prepared within the deadline
of 3 months contrary to the existing obligation under section 312 paragraph 1 sen-
tence 1 of the Stock Corporation Act [Aktiengesetz – AktG]. Neither were the con-
solidated financial statements prepared within the first five months of the following
financial year contrary to section 290 paragraph 1 HGB. We have advised the ex-
ecutive board of the deadlines for preparation.
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3. Reproduction of the
independent auditor's report

On the basis of the final result of our audit, we have issued the independent audi-
tor’s report as reproduced below:

Independent Auditor’s Report

To MOBOTIX AG, Winnweiler-Langmeil

Audit Opinions

We have audited the consolidated financial statements of MOBOTIX AG, Win-
nweiler-Langmeil, and its subsidiaries (“the Group”), which comprise the consoli-
dated balance sheet as at 30 September 2024, the consolidated statement of
profit and loss, consolidated statement of changes in equity and consolidated
statement of cash flows for the financial year from 1 October 2023 to 30 Septem-
ber 2024, and the notes to the consolidated financial statements, including the
presentation of the recognition and measurement policies. In addition, we have
audited the combined management report of MOBOTIX AG, Winnweiler-Langmeil,
for the financial year from 1 October 2023 to 30 September 2024.

In our opinion, on the basis of the knowledge obtained in the audit:

the accompanying consolidated financial statements comply, in all material re-
spects, with the requirements of German commercial law and give a true and
fair view of the assets, liabilities and financial position of the Group as at 30
September 2024 and of its financial performance for the financial year from 1
October 2023 to 30 September 2024 in compliance with German Legally Re-
quired Accounting Principles, and

the accompanying combined management report as a whole provides an ap-
propriate view of the Group’s position. In all material respects, this combined
management report is consistent with the consolidated financial statements,
complies with German legal requirements and appropriately presents the op-
portunities and risks of future development.

Pursuant to section 322 paragraph 3 sentence 1 HGB, we declare that our audit
has not led to any reservations relating to the legal compliance of the consolidated
financial statements and of the combined management report.

Reproduction of the
auditor’s report
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Basis for the Audit Opinions

We conducted our audit of the consolidated financial statements and the com-
bined management report in accordance with section 317 HGB and in compliance
with German Generally Accepted Standards for Financial Statement Audits prom-
ulgated by the Institut der Wirtschaftsprüfer [Institute of Public Auditors in Ger-
many] (IDW). Our responsibilities under those requirements and principles are
further described in the “Auditor’s Responsibilities for the Audit of the Consolidated
Financial Statements and of the Combined Management Report” section of our
auditor’s report. We are independent of the group entities in accordance with the
requirements of German commercial and professional law, and we have fulfilled
our other German professional responsibilities in accordance with these require-
ments. We believe that the audit evidence we have obtained is sufficient and ap-
propriate to provide a basis for our audit opinions on the consolidated financial
statements and on the combined management report.

Material Uncertainty in Connection with the Going Concern
assumption

We refer to the disclosure under Section A. of the notes to the consolidated finan-
cial statements “General disclosures” and the disclosures in Section 8.3 “Material
risks – financial risks” of the combined management report, in which the executive
directors describe that the current income and liquidity planning of MOBOTIX AG,
and thus of the Group, includes a liquidity requirement that is covered with existing
loan agreements with the majority shareholder which was prepared based on the
executive board’s best estimates. If the loan agreements are terminated based on
the existing termination clauses in the loan agreements or if significant delays to
budgeted sales or significant delays to incoming payments occur or if one or more
of the assumptions made in the planning prove not to be accurate, further financial
support will be necessary alongside the loans already granted, from the majority
shareholder, for example. Otherwise, MOBOTIX AG will be endangered in contin-
uing as a going concern owing to the Group’s economic and financial interconnec-
tions.

As stated in Section A. of the combined management report “General disclosures”
and Section 8.3 “Material risks – financial risks” of the combined management re-
port, these events and conditions indicate the existence of a material uncertainty
that may cast significant doubt on Group’s ability to continue as a going concern,
representing a going concern risk within the meaning of section 322 paragraph 2
sentence 3 HGB.

Our audit opinions concerning the consolidated financial statements and the com-
bined management report are not modified in relation to this matter.

Other Information

The executive directors or the supervisory board are responsible for the other in-
formation. The other information comprises the remaining parts of the business
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report, incl. the “letter to the shareholders” and the “supervisory board report”, but
not the consolidated financial statements, or the combined management report or
our auditor's report thereon.

The supervisory board is responsible for the supervisory board report. The execu-
tive directors are otherwise responsible for the other information.

Our audit opinions on the consolidated financial statements and the combined
management report do not cover the other information, and consequently we do
not express an audit opinion or any other form of assurance conclusion thereon.

In connection with our group audit, our responsibility is to read the other infor-
mation referred to above (to the extent that they are available) and, in doing so, to
consider whether the other information:

is materially inconsistent with the consolidated financial statements, with the
combined management report or our knowledge obtained in the audit, or

otherwise appears to be materially misstated.

Responsibilities of the Executive Directors and the Super-
visory Board for the Consolidated Financial Statements
and the Combined Management Report

The executive directors are responsible for the preparation of the consolidated fi-
nancial statements that comply, in all material respects, with the requirements of
German commercial law, and that the consolidated financial statements give a
true and fair view of the assets, liabilities, financial position and financial perfor-
mance of the Group in compliance with German Legally Required Accounting
Principles. In addition, the executive directors are responsible for such internal
controls as they, in accordance with German Legally Required Accounting Princi-
ples, have determined necessary to enable the preparation of annual financial
statements that are free from material misstatement due either to fraud (i.e., fraud-
ulent financial reporting and misappropriation of assets) or error.

In preparing the consolidated financial statements, the executive directors are re-
sponsible for assessing the Group’s ability to continue as a going concern. They
also have the responsibility for disclosing, as applicable, matters related to going
concern. In addition, they are responsible for financial reporting based on the go-
ing concern basis of accounting, provided no actual or legal circumstances conflict
therewith.

Furthermore, the executive directors are responsible for the preparation of the
combined management report that, as a whole, provides an appropriate view of
the Group’s position and is, in all material respects, consistent with the consoli-
dated financial statements, complies with German legal requirements, and appro-
priately presents the opportunities and risks of future development. In addition, the
executive directors are responsible for such arrangements and measures (sys-
tems) as they have considered necessary to enable the preparation of a combined
management report that is in accordance with the applicable German legal re-
quirements, and to be able to provide sufficient appropriate evidence for the asser-
tions in the combined management report.
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The supervisory board is responsible for overseeing the Group’s financial report-
ing process for the preparation of the consolidated financial statements and of the
combined management report.

Auditor’s Responsibilities for the Audit of the Consoli-
dated Financial Statements and of the Combined Manage-
ment Report

Our objectives are to obtain reasonable assurance about whether the consolidated
financial statements as a whole are free from material misstatement, whether due
to fraud or error, and whether the combined management report as a whole pro-
vides an appropriate view of the Group’s position and, in all material respects, is
consistent with the consolidated financial statements and the knowledge obtained
in the audit, complies with the German legal requirements and appropriately pre-
sents the opportunities and risks of future development, as well as to issue an au-
ditor’s report that includes our audit opinions on the consolidated financial
statements and the combined management report.

Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with section 317 HGB and in compliance with Ger-
man Generally Accepted Standards for Financial Statement Audits promulgated
by the Institut der Wirtschaftsprüfer (IDW) will always detect a material misstate-
ment. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence
the economic decisions of users taken on the basis of these consolidated financial
statements and this combined management report.

We exercise professional judgement and maintain professional scepticism
throughout the audit. We also:

identify and assess the risks of material misstatement of the consolidated finan-
cial statements and the combined management report, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and ob-
tain audit evidence that is sufficient and appropriate to provide a basis for our
audit opinions. The risk of not detecting a material misstatement resulting from
fraud is higher than the risk of not detecting a material misstatement resulting
from error, as fraud may include collusion, forgery, intentional omissions, mis-
representations, or override of internal controls.

obtain an understanding of internal control relevant to the audit of the consoli-
dated financial statements and of arrangements and measures (systems) rele-
vant to the audit of the combined management report in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an audit opinion on the effectiveness of these systems.

evaluate the appropriateness of the accounting policies used by the executive
directors and the reasonableness of estimates made by the executive directors
and related disclosures.

conclude on the appropriateness of the executive directors’ use of the going
concern basis of accounting and, based on the audit evidence obtained,



Translation

3 Reproduction of the independent auditor's report

12   MOBOTIX AG – 2024/008478

whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Group’s ability to continue as a going concern. If
we conclude that material uncertainty exists, we are required to draw attention
in the auditor’s report to the related disclosures in the consolidated financial
statements and in the combined management report or, if such disclosures are
inadequate, to modify our respective audit opinion. Our conclusions are based
on the audit evidence obtained up to the date of our auditor’s report. However,
future events or conditions may cause the Group to cease being able to con-
tinue as a going concern.

evaluate the overall presentation, structure and content of the consolidated fi-
nancial statements, including the disclosures, and whether the consolidated fi-
nancial statements present the underlying transactions and events in a manner
that the consolidated financial statements give a true and fair view of the as-
sets, liabilities, financial position and financial performance of the Group in
compliance with German Legally Required Accounting Principles.

obtain sufficient appropriate audit evidence regarding the financial information
of the entities or business activities within the Group to express audit opinions
on the consolidated financial statements and on the combined management re-
port. We are responsible for the direction, supervision and performance of the
group audit. We remain solely responsible for our audit opinions.

evaluate the consistency of the combined management report with the consoli-
dated financial statements, its conformity with German law, and the view of the
Group’s position it provides.

perform audit procedures on the prospective information presented by the ex-
ecutive directors in the combined management report. On the basis of sufficient
appropriate audit evidence we evaluate, in particular, the significant assump-
tions used by the executive directors as a basis for the prospective information,
and evaluate the proper derivation of the prospective information from these
assumptions. We do not express a separate audit opinion on the prospective
information and on the assumptions used as a basis. There is a substantial un-
avoidable risk that future events will differ materially from the prospective infor-
mation.

We communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit and significant audit findings,
including any significant deficiencies in internal control that we identify during our
audit.

Frankfurt am Main

Grant Thornton AG
Wirtschaftsprüfungsgesellschaft

Maximilian Meyer zu Schwabedissen Arndt F. Krüger
Wirtschaftsprüfer
[German Public Auditor]

Wirtschaftsprüfer
[German Public Auditor]



Translation

3 Reproduction of the independent auditor's report

MOBOTIX AG – 2024/008478 13

On publication or disclosure of the consolidated financial statements and/or the
combined group management report in a form other than that audited by us (in-
cluding translations into other languages), a further statement will be required from
us if our auditor’s report is cited or reference is made to our audit; we refer hereby
in particular to section 328 HGB.
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4. Subject, nature and extent of
the audit

4.1. Subject of the Audit

The subject of our audit was the consolidated financial statements which comprise
the consolidated balance sheet as at 30 September 2024, the consolidated state-
ment of profit and loss, consolidated statement of changes in equity and consoli-
dated statement of cash flows for the financial year from 1 October 2023 to 30
September 2024, and the notes to the consolidated financial statements, including
the presentation of the recognition and measurement policies – together with the
group accounting records and the combined management report of MOBOTIX AG
and its subsidiaries (“the Group”) for the financial year from 1 October 2023 to 30
September 2024.

The German Commercial Code, including the relevant regulations of the AktG [Ak-
tiengesetz: Stock Corporation Act], was the applicable financial reporting frame-
work for our audit of the consolidated financial statements and the combined
management report.

The Parent Company’s executive directors made use of the provisions of section
315 paragraph 5 HGB in conjunction with section 298 paragraph 2 HGB and com-
bined the group management report with the management report prepared by the
Company.

Regarding the responsibilities of the executive directors and the supervisory board
of the Company related to the preparation of the consolidated financial statements
and the combined management report we refer to the explanations given in our
auditor‘s report which is reproduced in section 3 of this report. The responsibility of
the executive directors also comprises responsibility for the Company’s group ac-
counting records.

Our objective is to assess the consolidated financial statements together with the
group accounting records and the combined management report as well as the
disclosures made within the course of an audit performed in compliance with Ger-
man Generally Accepted Standards for Financial Statement Audits. Our respective
responsibilities are explained in the section “Audit opinions“ and in the section “Au-
ditor’s responsibilities for the audit of the consolidated financial statements and of
the combined management report“ of our auditor’s report.

Our group audit includes the audit of the scope of consolidated entities, the cor-
rectness of the financial information/financial statements included in the consoli-
dated financial statements, the consolidation adjustments as well as the
consolidation measures taken.

The audit of compliance with other regulations is only relevant to the audit of con-
solidated financial statements insofar as these regulations normally have an im-
pact on the consolidated financial statements or the combined management
report.
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According to section 317 paragraph 4a HGB, an examination as to whether the
ability of the Parent Company or of consolidated entities to continue as a going
concern or whether the effectiveness and efficiency of the Group’s management
can be guaranteed is not required to be included in the audit.

4.2. Nature and extent of the audit

We conducted our audit in accordance with section 317 HGB and in compliance
with German Generally Accepted Standards for Financial Statement Audits prom-
ulgated by the Institut der Wirtschaftsprüfer in Deutschland e.V. [Institute of Public
Auditors in Germany] (IDW).

Regarding the objectives of our audit and the essential principles of conducting
our audit we refer to the explanations given in the section “Auditor’s responsibili-
ties for the audit of the consolidated financial statements and of the combined
management report“ of our auditor’s report.

The audit was planned and performed by taking a risk-oriented approach. Within
this approach, we exercise professional judgment and maintain professional scep-
ticism throughout the audit, recognizing that circumstances may exist that cause
the consolidated financial statements or the combined management report to be
audited to contain material misstatements.

As part of our risk-oriented audit approach we have identified and assessed risks
of material misstatement, whether due to fraud or error, in the consolidated finan-
cial statements and combined management report in order to develop a group au-
dit strategy and program, including the determination of the nature, timing and
extent of audit activities to be performed on the consolidation process and on the
financial information of the components that are necessary to obtain sufficient ap-
propriate audit evidence to provide a basis for our audit opinions. This is based on
an understanding of the Group, its components and their respective environments,
including Group-wide controls and the consolidation process, which includes the
instructions issued by Group management to the components.

Based on the identification and assessment of risks, we determined the following
focal points of the audit:

appropriateness of the use of the going concern basis of accounting

recognition of the reported sales revenues

In addition, based on our understanding of the Group and its components and the
risks of material misstatement identified and assessed, we have also classified the
subsidiaries and associates into significant and non-significant components for the
Group. For these components we determined what work on the financial infor-
mation or financial statements included in the group financial statements is to be
performed by us and what is to be performed by another auditor (component audi-
tor). Subsidiaries and associates were identified as significant components if they
were of individual economic significance to the Group or if they are likely to include
significant risks of material misstatement in the consolidated financial statements
due to their specific nature or circumstances.
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For all significant components we identified and assessed the risks of material
misstatement ourselves or were involved in the component auditor’s assessment.
In addition, we designed the audit procedures to respond to identified significant
risks ourselves or evaluated the appropriateness of the audit procedures designed
by the component auditor and determined whether involved in these further audit
procedures was necessary.

In all cases in which component auditors performed work at the component level,
we determined prior to their involvement in the group audit that the component au-
ditors had appropriate competence and capabilities. We evaluated the appropri-
ateness of the component auditor’s reporting for the purposes of the group audit
and discussed significant matters as necessary with the component auditor, the
component management (e.g. by attending the closing meetings at the component
level) or group management and reviewed other relevant parts of additional com-
ponent auditor audit documentation. In addition, we requested a confirmation of
their independence from the component auditors, and we received this from all the
component auditors whose work we used.

We performed an audit on the financial information or financial statements at the
following components classified as significant:

MOBOTIX AG

MOBOTIX Corp.

Vaxtor Group

For the remaining components that are individually and collectively not significant,
we performed analytical procedures at the group level.

The starting point for our audit was the consolidated financial statements and com-
bined management report for the prior financial year, on which Ernst & Young
GmbH & Co. KG Wirtschaftsprüfungsgesellschaft issued an unqualified audit opin-
ion. The consolidated financial statements were approved on 10 May 2024.

Regarding the opening balances, we read the most recent consolidated financial
statements as well as the predecessor auditor’s report and the long-form audit re-
port thereon with regard to the information relevant for the opening balances in-
cluding the disclosures and discussed significant matters with the predecessor
auditor. In order to determine whether the opening balances contain misstate-
ments that materially affect the consolidated financial statements of the reporting
period, we have determined whether the prior period’s closing balances were cor-
rectly carried forward to the reporting period and whether the opening balances re-
flect the application of appropriate accounting policies.

We performed our audit work with interruptions from July 2024 to 20 March 2025.

The executive directors of the Parent Company, the executive directors of the sub-
sidiaries and named contact persons provided us with all explanations and sup-
porting documents requested. The executive directors confirmed in writing the
completeness of the consolidated financial statements and the combined manage-
ment report presented to us.
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5. Findings and explanations on
the group financial reporting

5.1. Compliance of the group financial reporting

5.1.1. Scope of consolidation and group balance sheet date

The subsidiaries included in the consolidated financial statements are presented in
the notes to the consolidated financial statements in Appendix 1.

The scope of consolidation did not change compared with the previous year.

The entities not included in the consolidated financial statements due to their mi-
nor importance are disclosed in the notes to the consolidated financial statements.
Minor importance was assessed based on the same materiality benchmarks as
the prior financial year.

Overall, in our opinion, on the basis of the knowledge obtained in our audit, the
scope of consolidation has been properly determined in compliance with the re-
quirements of German commercial law. The scope of consolidation was deter-
mined consistently. In our opinion, on the basis of the knowledge obtained in our
audit, the disclosures made in the notes to the consolidated financial statements
regarding the companies included in the consolidated financial statements are, in
all material respects, complete and correct.

In accordance with section 299 paragraph 1 HGB the consolidated financial state-
ments were prepared as at the balance sheet date of the Parent Company, which
is 30 September 2024. If the balance sheet date of the subsidiaries included in the
consolidated financial statements was not identical with the balance sheet date of
the Parent Company, interim financial statements have been prepared.

5.1.2. Financial information of components included in the consoli-
dated financial statements

In our opinion, on the basis of the knowledge obtained in our audit of the consoli-
dated financial statements, the financial information/financial statements included
in the consolidated financial statements have been prepared properly. The recon-
ciliation to the uniform group accounting policies, if necessary, was performed
properly. Therefore, the financial information/financial statements are an appropri-
ate basis for the consolidation.

5.1.3. Consolidated financial statements

In our opinion, on the basis of the knowledge obtained in our audit, the consoli-
dated financial statements of MOBOTIX AG for the financial year from 1 October
2023 to 30 September 2024 comply, in all material respects, with the requirements
of German commercial law including the relevant regulations of AktG.
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The consolidated financial statements for the year ended 30 September 2024
were prepared with computer assistance. The consolidation procedures were per-
formed using the consolidation software LucaNet, Lucanet24 2311.0.61+5.

In our opinion, on the basis of the knowledge obtained in the audit:

the consolidated financial statements have been prepared properly based on
the financial information/financial statements of the components included in the
consolidated financial statements and the supplementary evidence concerning
the consolidation measures,

the consolidation methods used are in compliance, in all material respects, with
the requirements of German commercial law,

the consolidation adjustments as well as the currency conversion were per-
formed appropriately in all material respects,

the consolidation entries have been properly brought forward,

the consolidated balance sheet, the statement of profit and loss and the notes
to the consolidated financial statements comply with the requirements of Ger-
man commercial law,

the consolidated statement of changes in equity and the consolidated cash flow
statement comply, in all material respects, with the group accounting principles
and

the disclosures in the notes to the consolidated financial statements are, in all
material respects, complete and accurate.

The consolidated financial statements do not comply with the following recommen-
dations of the German Accounting Standards Committee (GASC) on the applica-
tion of the principles for financial reporting in consolidated financial statements
published by the German Federal Ministry of Justice insofar as they restrict statu-
tory options or supplementary disclosures.

5.1.4. Combined management report

In our opinion, on the basis of the knowledge obtained in our audit, the combined
management report of MOBOTIX AG for the financial year from 1 October 2023 to
30 September 2024 complies, in all material respects, with the legal requirements.

The consolidated financial statements do not comply with the following recommen-
dations of the German Accounting Standards Committee (GASC) on the applica-
tion of the principles for financial reporting in consolidated financial statements
published by the German Federal Ministry of Justice insofar as they restrict statu-
tory options or supplementary disclosures.
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5.2. Overall view presented by the consolidated
financial statements

5.2.1. Statement on the overall view presented by the consolidated fi-
nancial statements

In our opinion, on the basis of the knowledge obtained in our audit, the consoli-
dated financial statements of MOBOTIX AG give a true and fair view of its assets,
liabilities, financial position of the Group as at 31 December 2023 and of its finan-
cial performance for the financial year from 1 October 2023 to 30 September 2024
in compliance with German Legally Required Accounting Principles.

5.2.2. Valuation principles and transactions with significant impact

5.2.2.1. Material valuation principles

The recognition, measurement and consolidation methods and further material
valuation principles are presented in the notes to the consolidated financial state-
ment (see Appendix 2). Compared with the prior year, no changes of recognition,
measurement and consolidation methods were made.

5.2.2.2. Transactions with significant impact

In our assessment, on the basis of the knowledge obtained in our audit, the follow-
ing matters are of particular importance for the overall presentation of the consoli-
dated financial statements:

 In the reporting year (as in the previous year), the Company exercised its
option to capitalise internally developed intangible fixed assets under sec-
tion 248 paragraph 2 HGB. Development costs for future products
amounting to EUR 5,228k were capitalised for this. As at the reporting
date of 30 September 2024, EUR 14,942k (PY: EUR 12,211k) in internally
developed intangible fixed assets were capitalised. Amortisation of these
assets in the reporting year was EUR 2,290k. A development project
which the executive board classified as no longer of sound value was writ-
ten off at EUR 100k.

 The Company exercised its recognition option under section 298 para-
graph 1 in conjunction with 274 paragraph 1 HGB to recognise deferred
tax assets. The deferred taxes were determined according to the “tempo-
rary concept”. According to this, fairly permanent differences are taken
into account in calculating deferred taxes (if use by corresponding tax pro-
jections can be proven). The deferred tax assets determined at EUR
5,948k (PY: EUR 4,753k) are recognised on the consolidated balance
sheet by exercising the option under accounting law. The result from loss
carryforwards from corporate income tax and trade tax that arose in the fi-
nancial year 2016/17 and since the financial year 2021/22. Deferred tax
assets from loss carryforwards were not formed at MOBOTIX Corp. due to
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uncertainty in realising the tax advantages. Deferred taxes are computed
based on a combined income tax rate of 30.5% (PY: 29.0%).
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6. Concluding remarks
Key audit partners for the group audit in terms of the German Professional Statute
for German public accountants and German sworn auditors (Berufssatzung
WP/vBP) are Arndt F. Krüger, WP – being primarily responsible for the engage-
ment (engagement partner) – and Maximilian Meyer zu Schwabedissen, WP as
additionally responsible key audit partner.

We provide this report concerning the audit of the consolidated financial state-
ments and the combined management report of MOBOTIX AG, Winnweiler-
Langmeil, for the financial year from 1 October 2023 to 30 September 2024 in ac-
cordance with the legal requirements and generally accepted standards for pre-
paring long-form audit reports in accordance with with IDW AuS [IDW Auditing
Standard] 450 (revised (10/2021)) (“IDW PS 450 n.F. (10.2021)”).

The independent auditor’s report issued by us is reproduced in section 3 of this re-
port.

Frankfurt am Main, 20 March 2025

Grant Thornton AG
Wirtschaftsprüfungsgesellschaft

Maximilian Meyer zu Schwabedissen Arndt F. Krüger
Wirtschaftsprüfer
[German Public Auditor]

Wirtschaftsprüfer
[German Public Auditor]
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Other operating income includes income from a government-funded grant for a research project totaling EUR 450
.
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